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interim Report

The Directors of Sinopec Shanghai Petrochemical Company Limited (the "Company') are pleased
to announce the unaudited results of the Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2002.

The Directors jointly and severally accept full responsibility for the truthfulness, accuracy and complete-
ness of the information contained in this report and confirm that there are no material omissions or false
or misleading statements in this report.

- REPORT OF THE BOARD OF DIRECTORS

The following financial data, where applicable, are extracted from the Group's unaudited interim financial
report prepared in accordance with IAS 34 "Interim Financial Reporting".

To: All Shareholders

We hereby report the operating resuits of the Group for the six-month period ended 30 June 2002.
For the six months ended 30 June 2002, the Group's turnover from principal operations amounted
to RMB9,523.0 million (HK$8,978.9 million), a decrease of RMB237.1 million (HK$223.5 million) or
2.43% as compared to the same period last year. Profit before taxation amounted to RMB273.7
million (HK$258.0 million), representing an increase of 35.36% as compared to the same period
last year. Profit after taxation and minority interests amounted to RMB208.6 million (HK$196.7 mil-
lion), an increase of 30.54% as compared to the same period last year.

Management Discussion and Analysis

The global economy for the six months ended 30 June 2002 was greeted by signs of recovery
following a sustained downturn. Domestically, the Chinese economy continued to grow with strong
momentum underpinned by a thriving domestic market. While the petrochemical industry as a
whole took a positive turn, the costs of raw materials and product prices remained volatile. As
crude oil prices started to rise from a low level at the beginning of 2002, prices of petrochemical
products also increased to a certain extent, although the overall price levels remained relatively
lower compared to the same period last year.

In accordance with paragraph 40 of Appendix 16 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, save as disclosed herein, the Company confirms that
its current information in relation to those matters set out in paragraph 32 of Appendix 16 has not
changed materially from the information disclosed in the Company's 2001 annual report.
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Operating Results

Market prices of the Group's four major categories of products started to rise in March 2002, although
overall price levels still remained relatively low. As compared to the same period last year, the
selling prices of the major products of the Group, namely synthetic fibres, resins and plastics,
intermediate petrochemical products and petroleum products, decreased réspectively. Meanwhile,
crude oil, a major raw material of the Group, experienced a steady price increase since the beginning
of the year and currently features a relatively higher price. |

Confronted with a complex external environment, the Group further enhanced the operation of
production plants and equipment and the material balances, optimized its turnaround schedule
and planned production to meet market demand while exercising stringent cost controls. As a
result, the Group's overall performance increased to a certain extent.

The Company processed 3.3964 million tons of crude oil during the six months ended 30 June
2002, an increase of 9,400 tons as compared to the same period last year, including 171,000 tons
from Daging, 709,300 tons from Shengli, 2.1253 million tons from imports and 390,800 tons from
offshore oilfields. The weighted average cost of crude oil processing was RMB1,385 per ton. During
the six months ended 30 June 2002, the output of ethylene was 340,000 tons, an increase of 9.54%,
ooutput of propylene was 180,600 tons, an increase of 12.76%; output of plastics and resins was
347,700 tons, an increase of 18.24%; output of polymers was 234,000 tons, an increase of 19.22%,
output of synthetic fibres was 170,400 tons, an increase of 29.86% as compared to the same period
last year. While increasing output, the Group implemented timely adjustments to its marketing
strategies in a bid to expand the sales of its products. The sales to output ratio during the six
months ended 30 June 2002 was over 100%.

Net sales of the Group during the six months ended 30 June 2002 amounted to RMB9,247.9 million,
representing a minor reduction as compared to the same period last year.
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The foliowing table indicates the Group's sales volume and net sales during the six months ended
30 June 2002:

Six-month periods ended

2002 Net sales 2001 Net sales
Sales Sales
volume RMB volume RMB

'000 tons  million (%) '000 tons  million (%)

Manufactured products
Synthetic fibre ' ' 187 1,638 17.71 133 1,253 1322
Resins and plastics 487 2,681 28.99 398 2,546 26.86
Intermediate petrochemical products 461 1,326 14.34 318 1,169  12.33
Petroleum products 1,871 3,247 35.11 2,008 4,149 43.78
Trading and other activities - 35 385 - 361 3.81
Total 3,006 9,248 100.00 2,852 9,478 100.00

Net sales of synthetic fibres during the six months ended 30 June 2002 reached RMB1,637.8 million,
an increase of RMB385.1 million or 30.74% as compared to the same period last year. The increase
was mainly attributable to the commissioning of the upgraded acrylic plant in July 2001 and its
operation at full capacity during the six months ended 30 June 2002, which resulted in an increase
of 89.72% and 136.96%, respectively, in the sales volume of acrylic fibre and acrylic top. Sales
volume of the Group's synthetic fibres during the six months ended 30 June 2002 increased by
40.36% to 187,060 tons as compared to the same period last year. The average selling price for
synthetic fibres dropped by 6.85% to RMB8,755 per ton as compared to the same period last year.

Net sales of resins and plastics during the six months ended 30 June 2002 reached RMB2,680.9
million, an increase of RMB134.8 million or 5.30% as compared to the same period last year. Sales
volume increased by 22.26% mainly due to substantial growth in the sales of polyester chips, PE
films and polypropylene by 32,570 ton or 30.35%, 7,630 tons or 9.78% and 29,760 tons or 26.94%,
respectively, as compared to the same pericd last year. The consolidated average selling price of
resins and plastics dropped by 13.87% as compared to the same period last year.




Net sales of intermediate petrochemicals during the six months ended 30 June 2002 increased by
RMB157.3 million or 13.46% to RMB1,326.0 million as compared to the same period last year,
mainly as a result of an increase of approximately 49,720 tons in the sales of ethylene glycol as
compared to the same period last year. The average selling price of the Group's intermediate
petrochemical products dropped by 21.82% while sales increased by 45.13%.

Net sales of petroleum products during the six months ended 30 June 2002 decreased by RMB
902.5 million or 21.75% to RMB3,246.9 million as compared to the same period last year. The sales
~ volume and the average selling price of the Group's petroleum products dropped by 6.60% and
16.22%, respectively as compared to the same period last year. The average selling prices for
gasoline, diesel and aviation oil decreased by 21.41%, 13.95% and 20%, respectively. The sales
volume of gasoline and aviation oil decreased by 11.13% and 17.88%, respectively, but the sales
volume of diesel increased by 2.49%.

Net sales from trading and other products amounted to RMB356.3 million during the six months
ended 30 June 2002, a decrease of 1.47% as compared to the same period last year.

Most of the products manufactured by the Group were sold in eastern China.

Cost of sales was lowered by 3.81% to RMB8,631.2 million or 93.33% of net sales during the six
months ended 30 June 2002. Crude oil costs accounted for 54.50% of the cost of sales. During the
six months ended 30 June 2002, the average cost of crude oil dropped by 19.89% as compared to
the same period last year. With a slight increase in the volume of processed crude oil, total crude oil
costs decreased by 19.85% to RMB4,704.2 million during the six months ended 30 June 2002.

Expenses for other ancillary rﬁaterials increased to RMB1,589.9 million during the six months ended

30 June 2002, representing a substantial increase as compared to the same period last year, mainly
attributable to the purchase of intermediate raw materials to ensure normal production by downstream
units given the partial overhaul of upstream units during the six months ended 30 June 2002. Fuel
costs increased to RMB295.2 million from RMB233.0 million previously, mainly reflecting increased
expenses for extra purchase of external power and coal for more power and steam consumption
required by the operation of new or medified units. Depreciation charge during the six months
ended 30 June 2002 increased by RMB29.40 million to RMB732.8 million. Repair and maintenance
costs increased by RMB55 million to RMB309.0 million.
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Selling and administrative expenses increased to RMB200.4 million during the six months ended 30
June 2002 from RMB158.3 million in the same period last year.

Finance costs during the six months ended 30 June 2002 rose 60.13% to RMB173.4 million as
compared to the same period last year, as approximately RMB22.60 million in general loan interest
expenses incurred during the six months ended 30 June 2001 was capitalised in construction in
progress, whereas for the current period only RMB4.41 million of such expenses were capitalised.
The increase in financial expenses in the current period was also due to the fact that loan interests
in respect of certain units in the "Phase IV" project were no longer capitalised after part of such units
were assigned to commissioning.

Other operating expenses during the six months ended 30 June 2002 decreased by 44.50% to
RMB58.3 million. This was primarily due to the payment of RMB77.3 million in connection with the
termination of employment contracts during the six months ended 30 June 2001. During the six
months ended 30 June 2002, the Group did not have such expenses.

Profit before tax increased by 35.36% to RMB273.7 million from RMB202.2 million during the six
months ended 30 June 2002. During the same period, profit after tax increased by 30.54% to
RMB208.6 million from RMB159.8 million. The improved profitability was mainly attributable to the
significant reduction in crude oil costs.

Liquidity and Capital Resources

The following table shows how the indicators, namely, total assets, total liabilities and shareholders'
equity, and cash and cash equivalents of the Group as at 30-June 2002 have changed as compared
to 31 December 2001 (Unit: RMB million):

Financial indicators At 30 June 2002 At 31 December 2001 % Change
Total assets 26,391.9 24,325.6 8.49%
-Total liabilities 12,745.9 : 10,904.0 16.89%

Shareholders' equity 13,272.4 13,063.8 1.60%
Cash and cash equivalents 1,584.0 1,446.7 9.49%
Debt/Equity ratio (%)

(long-term loans/(shareholders' equity + |

long-term loans) x 100%) 24.46% 20.96%
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The Group's total assets as at 30 June 2002 amounted to RMB26,391.9 million, representing an
© 8.49% increase as compared to the beginning of the period. Total liabilities has increased by
RMB1,841.9 mitlion as a result of additional bank loans borrowed for capital expenditure items such
as the "Phase IV" project. Sharehclders' equity amounted to RMB13,272.4 million, an increase of
approximately 1.60% representing the amount of undistributed profit during the six months ended
30 June 2002. Cash and cash equivakents as at 30 June 2002 amounted to RMB1,584.0 million, an
increase of approximately RMB137.3 million compared to the beginning of the period, representing
mainly improvements in net cash inflow from operating activities.

During the six months ended 30 June 2002, net cash inflow from the Group's operating activities
amounted to RMB799.2 million, an increase of RMB987.1 million as compared to the same period
last year. The amount of net cash inflow during the six months ended 30 June 2002 mainly included
increase in cash inflow amounting to RMB273.7 million as a result of profit before taxation realised
from ordinary activities (an increase by RMB71.5 million as compared to the same period last year).
Interest expenses and depreciation charges accounted for RMB179.2 million and RMB732.8 million,
respectively, in the increase of net cash flow (representing increases of RMB42.8 million and RMB31.1
million, respectively as compared to the same period last year). Increase in inventory balance as at
30 June 2002 accounted for RMB358.7 million in cash flow reduction (compared to RMB20.6 million
in the increase of cash inflow as a result of reductions in inventory balance at the end of the same
.period last year). Increase in the balance of trade debtors, bills receivable and other receivables
accounted for RMB142.2 million in the decrease of cash inflow (compared to RMB692.2 million in
cash inflow reductions as a result of the increase of such balance in the same period last year).
Increase in the balance of trade creditors, bills payable and other creditors accounted for RMB235.5
million in the increase of cash inflow (compared to RMB228.9 million in the same period last year).
Increase in amounts owed to the parent company and its subsidiaries accounted for RMB105.4
million in the increase of cash inflow (compared to a reduction of RMB477.9 million in the same
period last year as a result of a decrease in such amounts). In addition, interest and tax amounts
paid during the six months ended 30 June 2002 accounted for RMB277.9 million in cash inflow
reductions (compared to a reduction of RMB236.4 million in the same period last year).

The total amount of the Group's borrowings as at 30 June 2002 increased by RMB1,346.6 million as
compared to that of the beginning of this year to RMB8,916.3 million, including a RMB513.3 million
increase in short-term loans and a RMB833.3 million increase in long-term loans. The Group's long-
term loans were mainly used for capital expenditure projects. The Group usually arranged its long-
term loans according to its capital expenditure plan, and in general, there were no seasonal loans.
Short-term loans were used to meet cash flow requirements arising from normal production

operations of the Group.
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As of 30 June 2002, the Group had contingent liabilities of RMB300.3 million in respect of guarantees
issued to banks in favour of its joint ventures and certain third parties and to third parties in favour of
the joint ventures. '

Capital expenditure

During the six months ended 30 June 2002, the Group's capital expenditure amounted to RMB1,850.0
million, mainly comprising capital expenditure items in the "Phase IV" project, which was completed
and entered into operation in June 2002. The project included the new 200,000-ton polypropylene
plant, the 250,000-ton polyethylene unit, the expansion of the 700,000-ton ethylene unit and the
coal-fired power plant. ‘

In the second half of the year, the Grbup shall continue to carry out the following capital expenditure
projects, including the sulphuric crude oil upgrade project, the technology upgrade project for
acrylonitrile and other technology upgrade and investment projects. The Group's planned capital
expenditures can be funded from cash inflow from operating activities and bank loans available.

On 31 August 2001, the Group, China Petroleum & Chemical Corporation ("Sinopec Corp") and BP
Chemicals East China Investments Limited entered into a joint venture agreement to establish a
Sino-fbreign equity joint venture in China. The purpose of the equity joint venture is to develop a
petrochemical complex with a designed capacity of 900,000 tons of ethylene, which is to be engaged
in the production and marketing of ethylene, polyethylene, styrene, polystyrene, propylene,
acrylonitrile, polypropylene, butadiene, aromatics and other by-products, the provision of related
after-sales services and technical advisory service for such petrochemical products and by-products,
as well as the development of polymer applications. The equity joint venture is scheduled to be
completed in 2005 with a total registered capital of US$901,440,964, of which the RMB equivalent

- of US$180,287,952 (accounting for 20% of the total registered capital of the equity joint venture)

shall be provided by the Group. As at 30 June 2002, the Group had contributed RMB224 million to
the equity joint venture.
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FINANCIAL REPORT PREPARED UND;ER THE PEOPLE’S REPUBLIC OF CHINA(“PRC”)
ACCOUNTING RULES AND REGULATIONS '

Other than differences in classification of certain financial statements assertions and the accounting
treatment of the items described in Section C of this financial report, there are no material
differences between the Company's financial report prepared in accordance with PRC Accounting
Rules and Regulations and International Financial Reporting Standards ("IFRS").

Financial data under PRC Accounting Rules and Regulations (unaudited)

Six-month periods ended 30 June

2002 2001

RMB’000 RMB’000

Income from principal operations 9,523,023 9,760,097
Profit from principal operations 1,184,762 1,006,140
Net profit 203,369 140,595
Net increase in cash and cash equivalents 137,352 317124
At 30 June At 31 December

2002 2001

RMB’000 RMB'000

Total assets 26,888,590 24,770,182
Total shareholders' equity 13,775,864 13,572,495

During the six months ended 30 June 2002, the Group's income from principal operations and profit
from principal operations increased by RMB178.6 million and RMB62.8 million respectively. The
increase was mainly attributable to the decrease in crude oil cost as compared to the same period
last year, and also the increase in sales volume of products.

As at 30 June 2002, the Group's total assets increased RMB2,118.4 million as compared to the
beginning of the period (1 January 2002). The increase was mainly attributable to the current assets
and fixed assets which increased by RMB748.2 million and RMB1,135.9 million as compared to the
same period last year, respectively. The Group's total shareholder' equity increased RMB203.4 million
as compared to the beginning of the period, mainly due to the newly added undistributed profits at
the beginning of the period.
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The segment information of the group for the six-month period ended 30 June 2002 is as follows:

Income from principal Cost of principal

operations operations

RMB’000 RMB’000

Synthetic fibres 1,648,124 1,544,330
Resins and plastics 2,696,553 2,324,428
Intermediate petrochemicals 1,334,629 1,062,801
Petroleum products 3,477,123 2,980,643
All others 366,594 150,941
Total 9,523,023 8,063,143

Work Arrangements for the Second Half of the Year

The petrochemical sector has begun a slow recovery since the second quarter, however the market
outlook for the remainder of the year remains less than optimistic. Overall prices of petrochemical
products remain at a relatively low level and are subject to continued volatility. Crude oil prices tend
to remain on the upside although trends of movement are less than clear given numerous market
uncertainties. In view of such conditions, the Group shall, in the second half of 2002, focus its
efforts on: '

(1)

Enhance the organisation and coordination of production operations and improve the operating
quality of new plants and units. While ensuring safe and siable production, the Group shall
also procure the overall coordination and balancing of production operations, seeking further
improvements in the quantity and quality of new operational units of "Phase IV" projects such
as the 700,000-ton ethylene plant, so as to draw on the strengths of new units and increase
their operating efficiency.

Further refine our marketing approach, adjusting our strategies and targeted market segments,
with a view to expanding the sales of our products given continued growth in production
volumes.

Carry on with our technological improvement endeavours and technology upgrades to enhance
the Group's market competitiveness.

Enhance the efficiency of funds application and reduce the Group's production costs and
other expenses by reinforcing financial budgeting controls and enhancing cost management,
with a view to enhancing the cost efficiency of the Group as a whole.

Strengthen the Group's internal management and further improve its management information

system.
14




CHANGE OF SHARE CAPITAL AND MAJOR SHAREHOLDERS

(1) Change of Share Capital

During the six months ended 30 June 2002, there was no change to the Company's share capital
structure.

(2) Major Shareholders

1. Asatthe end of the reporting period, the total number of shareholders was 328,113.
2. Shareholding of major shareholders

As at 30 June 2002, the top ten shareholders of the Company were as follows:

Number of Percentage
Shares held of Total
at End of Share
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Rank Name the Period Capital  Type of Shares
(%)
1 China Petroleum & Chemical Corporation  4,000,000,000 55.56  Promoter legal person
share

2 HKSCC Nominees Ltd. 1,853,481,401 25.74  H Share

3 Hongkong & Shanghai Banking Corporation 354,402,000 4.92 H Share
(Nominees) Limited

4 Shanghai Kangli Gong Mao Company 16,730,000 0.23  Legal person share

5 Zhejiang Province Economic Construction 12,000,000 0.17  Legal person share
and Investment Company

6 Hongkong & Shanghai Banking Corporation 10,406,000 0.14  H Share
(Nominees) Limited

7 Hali Fund 5,807,500 0.08 A Share

8 Shanghai Textile Material Trading Company 5,500,000 0.08 Legal person share

9 Kalyuan Fund 5,030,501 0.07 A Share

10 Jingfu Fund 4,600,000 006 A Share

Shares held by legal person shareholders holding 5% or more of the Company's shares were not
pledged or frozen.
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Directors, Supervisors and Senior Management and their Interests
in Shares

As at 30 June 2002, the interests held by Directors, Supervisors and senior management in the
Company were as follows: (Unit: 1 Share)

Number of
Shares Held
at the end
Name : Position of the period
Lu Yiping Chairman and President 3,600
Xu Kaicheng Vice Chairman 3,600
Rong Guangdao Director and Vice President . 3,600
Feng Jianping Director and Vice President 3,600
Zhang Zhiliang Director and Vice President 3,600
Jiang Baoxing Director 3,600
Li Weichang Director 1,000
Liu Wenlong External Director Nil
Zhang Baojian External Director Nil
Zhang Honglin External Director Nil
Huang Jian External Director Nl
Gu Chuanxun Independent Director Nil
Wang Yongshou Independent Director Nil
Wang Xingyu Independent Director _ Nil
Du Chongjun Chairman of Supervisory Committee 1,000
Zhang Chenghua Supervisor ‘ Nil
Zhu Weiyan Supervisor Nil
Zhang Jianjun External Supervisor Nil
Lu Xiangyang External Supervisor Nil
Chen Xinyuan Independent Supervisor Nil
Liu Xiangdong - Independent Supervisor Nil
Liu Xunfeng Vice President 1,500
Wu Haijun Vice President 1,500
Yin Jihai Vice President Nil
Han Zhihao Chief Financial Officer Nil
Zhang Jingming Company Secretary Nil

The above shares held by the above people are A shares of the Company and represent their personal
interests. There was no change of the Company's shares held by the Company's Directors, Supervisors and
Senior Management during the reporting period. Save as disclosed above, none of the Directors, Supervisors
or senior management and their respective associates had any beneficial interest in or right to subscribe for
any equity or debt securities of the Company or its associated corporations as at 30 June 2002.
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Change of Directors, Supervisors and Senior Management

The terms of office of the third sessions of the Board of Directors and the Supervisory Committee
terminated on 18 June 2002. On the same day, the Company convened the 2001 Annual General
Meeting and elected Mr. Lu Yiping, Mr. Xu Kaicheng, Mr. Rong Guangdao, Mr. Feng Jianping, Mr.
Zhang Zhiliang, Mr. Jiang Baoxing, Mr. Li Weichang, Mr. Liu Wenlong, Mr. Zhang Honglin, Mr. Zhang
Baojian, Mr. Huang Jian, Mr. Wang Yongshou, Mr. Gu Chuanxun and Mr. Wang Xingyu as members
of the fourth session of the Board of Directors, of whom Mr. Gu Chuanxun, Mr. Wang Yongshou and
Mr. Wang Xingyu were elected as Independent Directors; Mr. Du Chongjun, Ms. Zhang Jianjun, Mr.
Lu Xiangyang, Mr. Chen Xinyuan and Mr. Liu Xiangdong were elected by the Company as members
of the fourth session of the Supervisory Committee, among whom Mr. Chen Xinyuan and Mr. Liu
Xiangdong were Independent Supervisors; Mr. Zhang Chenghua and Mr. Zhu Welyan were elected
by the staff democratically as Supervisors representing the staff and members of the fourth session
of the Supervisory Committee.

The first meeting of the fourth session of the Board of Directors was convened on 18 June 2002, at

which Mr. Lu Yiping was elected as Chairman and Mr. Xu Kaicheng was elected as Vice-Chairman.

As nominated by the Board of Directors, Mr. Lu Yiping was appointed as President. As nominated
by the President, Mr. Rong Guangdao, Mr. Feng Jianping, Mr. Zhang Zhiliang, Mr. Liu Xunfeng, Mr.
Wu Haijun and Mr. Yin Jihai were appointed as Vice-Presidents while Mr. Han Zhihao was appointed
as Chief Financial Officer. As nominated by the Chairman, Mr. Zhang Jingming was appointed as
Secretary to the Board of Directors.

The first meeting of the fourth Supervisory Committee was convened on 18 June 2002 at which Mr.
Du Chongjun was elected as Chairman of the Supervisory Committee.

Mr. He Fei, Independent Director of the third session of the Board of Directors, ceased to be a
Director of the Company. Mr. Jin Weicheng, Ms. Xia Jianying and Mr. Liu Xinghan, Supervisors of
the third session of the Supervisory Committee ceased to be Supervisors of the Company.

CODE OF BEST PRACTICE

The Company has complied with “The Code of Best Practice" set out in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited during the six months ended 30

June 2002.
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PURCHASE, SALE AND REDEMPTION OF SHARES

During the six months ended 30 June 2002, no shares of the Company were purchased, sold or redeemed
by the Company or its subsidiaries.

MAJOR EVENTS

(1)

Corporate Governance

| During the reporting period, the Company has completed the “Listed Companies Self-Assessment

Report on the Establishment of a Modern Enterprise System”, in strict compliance with the requirements
of the relevant documents issued by the China Securities Regulatory Commission("CSRC").

In order to ensure the disclosure of information in a truthful, accurate, complete and timely manner,
and in accordance with the relevant disclosure requirements in CSRC'’s “Guidelines for Corporate
Governance of Listed Companies”, the first meeting of the fourth board of directors of the Company
has reviewed and approved the “Sinopec Shanghai Petrochemical Company Limited Corporate
Information Disclosure Internal Control System”.

The Company has taken measures to establish governance structures to improve and protect the
rights-and interests of the shareholders as a whole, however, there has been some discrepancy
with the requirements of the “Guidelines for Corporate Governance of Listed Companies”.
Accordingly the Company plans to take the following steps to further improve its corporate
governance structures:

1. Amend the Company’s “Articles of Association” as soon as possible, with reference to the
“Guidellines for Corporate Governance of Listed Companies”.

2. Further regulate the relationship between the Company and its controlling shareholder.
3. Further improve and regulate the operation of the committees of the Board of Directors.

4. Actively progress and improve the performance assessment and performance-related bonus
systems for Directors, Supervisors and senior management.

Interim dividend for 2002

The Board of the Company does not propose to distribute any interim dividend for 2002 or to
increase its share capital by transferring any amount from reserve funds.

18
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2001 Profit Appropriation Plan

Net profit of the Company for the year ended 31 December 2001 amounted to RMB71,604,000
under PRC Accounting Rules and Regulations and RMB116,049,000 under IFRS. After two transfers,
each amounting to 10% of the profit after tax, or RMB7,160,000, were made to the statutory surplus
reserve and the statutory public welfare fund respectively, profit available for distribution to
shareholders amounted to RMB57,284,000 (or RMB101,729,000 under IFRS). Together with
RMB515,997,000 (or RMB947,997,000 under IFRS) brought forward from retained profits, profit
available for distribution to shareholders was RMB573,281,000 (or RMB617,726,000 under IFRS).
The Directors did not recommend the payment of final dividend to all shareholders. The relevant
announcement was published in Shanghai Securities Journal, Chinese Securities Journal and South
China Morning Post and Hong Kong Commercial Daity on 2 Aprif 2002.

Material Litigation and Arbitration

The Company was not involved in any material litigation or arbitration during the six months ended
30 June 2002.

Acquisition and Sale

There was no significant acquisition and sale made by the Company during the six months ended
30 June 2002.

Major Connected Transactions

The Stock Exchange of Hong Kong Limited (the "Stock Exchange") has confirmed that the conditional
waivers (the "Waivers") granted to the Company exempting it from compliance with certain ongoing
disclosure and shareholders' approval requirements under the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited in relation to connected transactions as
described in the prospectus of the Company dated 6 July 1993 remain valid after the reorganisation
of China Petrochemical Corporation ("Sinopec'), the former substantial shareholder of the Company.

Following completion of the reorganisation of Sinopec, the connected transactions which were
previously carried out between the Company and Sinopec and their respective associates under
the Waivers will be carried out between the Company and China Petroleum & Chemical Corporation
and their respective associates. The Stock Exchange has confirmed that these connected transactions
are covered by the Waivers on the basis that there is no change in the ultimate controlling
shareholder of the Company.
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(10)

Trust, Sub-contract and Lease Arrangements

During the six months ended 30 June 2002, the Company did not enter into any trust, sub-contract
or lease arrangements relating to its own assets or the assets of any other company.

Material Contracts

During the six months ended 30 June 2002, the Company had no material contracts for which the
Company did not perform its obligations. '

Commitments of the Company or any shareholder with a shareholding above 5% of the total shares
in issue

Neither the Company nor any shareholder with a shareholding above 5% of the total shares in issue
has disclosed in the designated newspapers or Websites any commitments with any parties.

Deposits

The Company did not have any designated deposit during the six months ended 30 June 2002. As
at 30 June 2002, the Company did not have any time deposit which could not be collected upon

maturity.

Trust Financial Management

During the six months ended 30 June 2002, no trust financial management was made by the Company.

Auditors

KPMG Huazhen and KPMG were re-appointed as the Company's domestic and international
auditors respectively for the year 2002, as approved at the 2001 Annual General Meeting.

Tax Rates

The charge for PRC income tax applicable to the Company is currently calculated at the rate of 15%
(2001: 15%). The Company has not received any notice from the Ministry of Finance to the effect
that the 15% tax rate will not continue to be applicable to the Company in 2002.
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(14) Extraordinary General Meeting

The Company did not hold any Extraordinary General Meeting during the six months ended 30 June
2002. '

(15) Disclosure

Save as disclosed above, in relation to major events, or discloseable matters referred to in Article
62 of the Securities Law of the PRC, Article 60 of the Provisional Regulations on the Administration
of the Issue and Trading of Shares of the PRC and Article 17 of the Implementing Rules on the
Disclosure of Information by Publicly Listed Companies (Trial Implementation), there was no other
major event or discloseable matter affecting the Group during the six months ended 30 June 2002

under review.
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Documents for inspection

The Company's documents are in good order and ready for inspection, including:

1. Interim report with the signature of the Chairman,

2. The financial statements with signatures and chops of legal representative, chief financial officer and
accounting supervisor; and

3. Originals of all the documents and relevant announcements that have been disclosed in the newspapers
designated by the China Securities Regulatory Commission during the reporting period.

The above-mentioned documents are available from the Secretary's Office to the Board of Directors at
the Company's headquarters. *

Address:

The Secretary Office to the Board of Directors, No. 48 Jinyi Road, Jinshan District, Shanghai,PRC
Telephone: (8621)57943143

Fax: (8621)57940050

Web Site; http://Mmaww.spc.com.cn

E-mail: spc@spc.com.cn
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® FINANGIAL miQQRLiGris
Prepared under PRC Accounting Rules and Regulations (unaudited)

(A) Major business data for the first half of 2002

@
ltems RMB’000
Profit from principal operations 1,184,762
. Other operating income 58,733
Operating profit 295,448
Investment income ‘ 18,454
Non-operating expenses, net ‘ (46,355)
Net cash flow from operating activities 1,058,324
o Net increase in cash and cash equivalents 137,352
(B) Financial indicators
Six-month periods ended 30 June
o ltems 2002 2001
Income from principal operations (RMB'000) ' 9,523,023 9,760,097
Net profit (RMB'000) _ 203,369 140,595
Net profit before
o non-operating income/expenses™ (RMB'000) 242,771 215,644
Fully diluted return on net assets (%) 1.476 1.031
Weighted average return on net assets (%) 1.487 1.024
Fully diluted earnings per share (RMB) 0.028 0.020
® Weighted average earning per share (RMB) 0.028 0.020
Net cash flow per share from
operating activities (RMB) 0.147 0.002
° *  Net profit before non-operating income/expenses reflects net profit of RMB203,369,000
adjusted for non-operating income of RMB5,270,000 and non-operating expenses of
RMB51,625,000, and an adjustment of RMB6,953,000 of reduction in taxation of the above
- items,
®
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At 30 June At 31 December

ltems 2002 2001

(audited)

Total assets(RMB'000) 26,888,590 24,770,182

Assets/liabilities ratio(%)

(total liabilities/total assets) X 100% 47.38 43.76
Shareholders' equity (RMB'000)

(excluding minority interests) 13,775,864 13,572,495

Net asset value per share (RMB) 1.913 1.885

Adjusted net asset value per share (RMB) 1.894 1.867

(C) Appendix to income Statement

The return on net assets and earnings per share prepared in compliance with the “Regulation on
the preparation of information disclosures of companies issuing public shares, No.9" issued by

China Securities Regulatory Commission are follows:

Return on net assets Earnings per share

Fully diluted ~ Weighted average  Fully diluted

Weighted average

Six-month period ~ Six-month period  Six-month period ~ Six-month period

ended 30 June ended 30 June ended 30 June ended 30 June
2002 2001 2002 2001 2002 2001 2002 2001
Profit for the reporting periods % % % % RMB RMB RMB RMB
Profit from principal operations  8.60 7.38 8.66 7.33 017 0.14 0.17 0.14
Operating profit 2.15 2.04 2.16 203 004 0.04 0.04 0.04
Net profit 1.48 1.03 1.49 1.02 0.03 0.02 0.03 0.02
Net profit before
non-operating income/expenses  1.76 158 178 157 0.03 0.03 0.03 0.03
Fully diluted return on net assets =profit for the reporting period/net assets at the end of the

period x 100%

Weighted average return on net assets =profit for the reporting period/((net assets at the beginning
of the period + net assets at the end of the period)/2) x 100%
Fully diluted earnings per share =profit for the reporting period/number of shares issued at

the end of the period

Weighted average earnings per share =profit for the reporting period/((number of shares issued at
the beginning of the period + number of shares issued at

the end of the period)/2)
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Note:

The above indicators were derived from the unaudited figures in the 2001 and 2002 interim reports. The
weighted average number of shares in issue during the periods ended 30 June 2001 and 2002 was
7,200,000,000. The total number of shares was based on the 7,200,000,000 shares issued as at 31
December 2001 and 30 June 2002.

(D) Consolidated statement of impairment of assets

At 30 June 2002 At 31 December 2001

RMB’000 RMB'000

(1) Total provision for bad debts - 37,346 37,479

of which: Trade debtors 33,407 33,752

Other debtors 3,939 3727

(2) Provision for diminution in inventories 29,302 23,311
(3) Provision for impairment losses of

long-term investments 4,768 4768

(E) Changes in the financial reporting items of the Group

(Details of reporting items with changes of 30% or more, and occupying 5% or more of net assets
for the reporting periods or 10% or more of net profits reported of the Group, together with reasons

for the change)

At 30 June At 31 December

ltem 2002 2001 Change % Reason for change
RMB’000 RMB’000
Construction in progress 2,467,217 4,276,591 -42.31%  Transfer of completed
projects to fixed assets
Bills payable 1,704,253 1,298,941 31.20% Increase in the use of bank
bills to settle purchases
Six-month periods ended 30 June
item 2002 2001 Change % Reason for change
RMB’000 RMB’000
Non-operating expenses 51,625 98,404  -47.54% Payments for employee
' reduction plan in 2001
Financial expenses 177,843 130,908 35.85% Increase in loan balance
Net profit 203,369 140,595 44.65% Increase in realized profits
24




Independent Review Report to the Board of Directors of Sinopec
Shanghai Petrochemical Company Limited

introduction

We have been instructed by the Company to review the interim financial report set out on pages 22 to 33.
Directors’ responsibilities

The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of interim financial report to be in compliance with the relevant provisions therecf and
International Accounting Standard 34 “Interim Financial Reporting” adopted by the International
Accounting Standards Board. The interim financial report is the responsibility of, and has been approved by
the directors.

Review work performed

We conducted our review in accordance with Statement of Auditing Standards 700 “Engagements to
review interim financial reports” issued by the Hong Kong Society of Accountants. A review consists
principally of making enquiries of group management and applying analytical procedures to the interim
financial report and based thereon, assessing whether the accounting policies and presentation have
been consistently applied unless otherwise disclosed. A review excludes audit procedures such as tests
of controls and verification of assets, liabilities and transactions. It is substantially less in scope than an
audit and therefore provides a lower level of assurance than an audit. Accordingly we do not express an
audit opinion on the interim financial report.

Review conclusion

On the basis of our review which does not constitute an audit, we are not aware of any material modifications
that should be made to the interim financial report for the six-month period ended 30 June 2002.

KPMG
Certified Public Accountants
Hong Kong, China, 21 August 2002
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A. Interim Financial Report prepared under
International Accounting Standard |IAS 34
“Interim Financial Reporting” (seenote 1

Consolidated Income Statement (unaudited)
(Amounts in thousands, except per share data)

Six-month periods ended 30 June

2002 2001
Note RMB RMB
Turnover 2 9,523,023 9,760,097
Less: Business taxes and surcharges (275,118) (281,610)
Net sales 9,247,905 9,478,487
Cost of sales (8,631,230) (8,972,992
Gross profit 616,675 505,495
Selling and administrative expenses (200,368) (158,335)
Other operating income 89,679 87,233
Other operating expenses ’
-Employee reduction expenses 3 - (77,302)
-Others (58,349} (27,826)
Profit from operations 447,637 329,265
Share of losses of associates (498) (18,744)
Net financing costs (173,428) (108,303)
Profit before tax 2,4 273,711 202,218
Income tax expense 6 (47,581) (29,557)
Profit after tax 226,130 172,661
Minority interests (17,521) (12,852)
Profit attributable to shareholders 208,609 159,809
Basic earnings per share 7 RMB 0.029 RMB 0.022

The notes on pages 25 to 33 form part of this unaudited interim financial report.
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Consolidated Balance Sheet (unaudited)
(Amounts in thousands)

At 30 June At 31 December
2002 2001
RMB RMB
Note (audited)
Non-current assets
Property, plant and equipment 14,525,539 11,894,420
Construction in progress 2,523,920 4,001,169
Interests in associates 172,492 178,990
Lease prepayments 543,558 551,041
Investments 1,551,114 1,305,175
Goodwill 56,035 62,759
Deferred tax assets 21,532 22,456
Total non-currentassets _ _ _ _ _ _ _ _ _ _ _ _ _ 19,394190 _ _ _ _ 18,016,010
Current assets
Inventories 3,148,015 2,789,316
Trade debtors 8 571,802 523,011
Bills receivable 8 507,912 340,265
Deposits, other debtors and prepayments 938,335 1,075,482
Amounts due from parent company
and fellow subsidiaries 8 183,245 54,320
Income tax recoverable - 39,704
Deposits with banks 64,338 40,815
Cash and cash eguivalents 1,584,030 1,446,678
Totalcurrentassets  _ _ _ _ _ _ _ 6997677 _ _ _ _ _ _ 6,309,591
Current liabilities
Bank loans 4,219,339 4,106,041
Loans from a fellow subsidiary 400,000 -
Trade creditors 9 857,262 935,551
Bills payable 9 1,094,008 795,377
Other creditors 942,686 922,630
Amounts due to parent company
and fellow subsidiaries 9 825,729 591,412
Income tax payable 28,309 281
Total current liabilities 8,367,333 7,351,292

“A EHAIRT ERN_HAINA T ANAITLANANU | T4 WLUONWLC N3

Non-current liabilities

Deferred income 81,522 88,933
Bank loans 4,297,003 3.463.747
Total non-current liabilites _ 4378525 = _ 3,552,680
Minority interests 373569 357,798
Net assets 13,272,440 - 13,063,831
Shareholders’ equity v
Share capital 7,200,000 7,200,000
Reserves 10 6,072,440 5,863,831
13,272,440 13,063,831

The notes on pages 25 to 33 form part of this unawdited interim financial report.




Condensed Consoiidated Cash Flow Statement (unaudited)

(Amounts in thousands)

Six-month periods ended 30 June

2002 2001
RMB RMB
Cash flows from operating activities 799,209 (187,917)
Cash flows from investing activities (2,003,698) (1,627,416)
Cash flows from financing activities 1,338,408 2,135,296
Net increase in cash and
cash equivalents 133,919 319,963
Cash and cash equivalents at the
beginning of the period 1,446,678 1,612,197
Effect of exchange rate fluctuations on cash heid 3,433 (2,839)
Cash and cash equivalents at the end
of the period 1,584,030 1,929,321
Consolidated Statement of Changes in Shareholders’ Equity (unaudited)
(Amounts in thousands)
Share Share Retained
capital  premium  Reserves  earnings Total
Note RVB RMB RMB RMB RMB
As at 31 December 2001, as previcusly reported 7,200000 2420841 2947116 617,726 13,185,683
Adjustment to fand use rights 10 (148,604) 26,752 (121,.852)
As at 31 December 2001, as reclassified 7,200,000 2420841 2798512 644,478 13,063,831
Profit attributable to sharehoiders 208,609 208,609
As at 30 June 2002 7,200000 2420841 2798512 853,067 13,272,440
As at 31 December 2000 7,200000 2420841 2,932,796 947997 13,501,634
Profit attributable to shareholders 5 159,809 159,809
Dividend (432,000)  (432,000)
As at 30 June 2001 7,200000  2420,841 293279 675,806 13,229,443

The notes on pages 25 to 33 form part of this unaudited interim financial report.
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Notes to the Unaudited Interim Financial Report
i.  Principal activities and basis of preparation

Sinopec Shanghai Petrochemical Company Limited (“the Company”) and its subsidiaries (“the
Group”) is a highly integrated petrochemical complex which processes crude oil into synthetic
fibres, resins and plastics, intermediate petrochemicals and petroleum products. The Company is
a subsidiary of China Petroleum & Chemical Corporation (“Sincpec Corp”).

This interin financial report is unaudited, but has been reviewed by KPMG in accordance with
Staterent of Auditing Standards 700 “Engagements to review interim financial reports”, issued by
the Hong Kong Society of Accountants. KPMG’s independent review report to the Board of
Directors is included on page 21.
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The interim financial report has been prepared in accordance with the requirements of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited, including
compliance with International Accounting Standards 34 “Interim Financial Reporting” adopted by
the International Accounting Standards Board.

The financial information relating to the financial year ended 31 December 2001 included in the
interim financial report do not constitute the Company’s statutory financial statements for that financial
year but is derived from those financial statements. Statutory financial statements for the year ended
31 December 2001 are available from the Company's registered office. The Company’s independent
auditors have expressed an ungualified opinion on those financial statements in their report dated
29 March 2002. |

The accounting policies have been consistently applied by the Group and are consistent with
those adopted in the 2001 annual financial statements except that as described in Note 10 that
land use rights are carried at cost effective 1 January 2002. The effect of this change resulted in
a decrease in the shareholders’ equity as of 1 January 2002.

The 2001 annual financial statements have been prepared in accordance with International
Financial Reporting Standards(“IFRS") promulgated by the International Accounting Standards
Board(“IASB"). IFRS includes International Accounting Standards(“IAS") and interpretations.
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Segment reporting

Reportable information on the Group's operating segments is as follows:

Six-month periods ended 30 June

2002 2001
RMB’000 RMB'000
Turnover
Manufactured Products
Synthetic Fibres
External sales 1,648,124 1,259,249
Intersegment sales 5,609 1,358
Total 1,653,733 1,260,607
Resins and Plastics
External sales 2,696,553 2,558,697
Intersegment sales 11,519 11,077
Total L 8,7'_08_,0:/'2 _______ 2,§6§,774
Intermediate Petrochemicals
External sales 1,334,629 1,177,029
Intersegment sales 2,462,505 2,364,579
fotal 3,79@1 94 _____ 3,541,608
Petroleum Products
External sales 3,477,123 4,393,875
Intersegment sales 297,615 281,095
Total 3,774,738 4,674,970
All Others
External sales 366,594 371,247
Intersegment sales 1,485,347 606,911
Total 1,851,941 978,158
Eliminations of intersegment sales (4,262,595) - (3,265,020)
Consolidated turnover 9,523,023 9,760,097

External sales include sales to other Sinopec Corp group companies.
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g
Segment reporting (continued) 5
| g
Six-month periods ended 30 June z
2002 2001 A
RMB’000 RMB'000 g
5
Profit before tax A
Profit / (Loss) from operations §
Synthetic Fibres ‘ 35,384 (8,597) g
Resins and Plastics 134,694 141,779 ¢
Intermediate Petrochemicals 99,369 81,028 '2‘
Petroleum Products ‘ 100,710 50,131 =
-
All Others 77,480 64,924 =
0
Consolidated profit from operations 447,637 329,265 :
Share of losses of associates
All Others (498) (18,744)
Consolidated share of losses of associates (498) (18,744)

Consolidated profit before tax 273,711 202,218

Employee reduction expenses

In accordance with the Sinopec Corp employee reduction plan, the Group recorded employee
reduction expenses of RMB Nil (period ended 30 June 2001: RMB 77,302,000) during the
six-month period ended 30 June 2002 .
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4.

Profit before tax
Profit before tax is arrived at after charging / (crediting):

Six-month periods ended 30 June

2002 2001

RMB’000 RMB’000

Interest on bank loans and advances 264,029 200,977
Less: Amount capitalised as construction in progress (84,877) (64,651)
Interest expenses, net 179,152 136,326
Cost of inventories 8,631,230 8,972,992
Depreciation and amortisation 732,776 703,418
Amortisation of goodwill 6,724 6,724
Amortisation of deferred income (7,411) (7,411)
Loss on disposal of property, plant and equipment 44,364 4,640

Dividends

For the year ended 31 December 2001, pursuant to a resolution passed at the Directors’ meeting
held on 29 March 2002, a final dividend of RMB Nil (2000: RMBO0.06 per share totalling RMB
432,000,000) was proposed for the year ended 31 December 2001.

Dividend attributable to the previous year and approved during the period

Six-month periods ended 30 June

2002 2001
RMB’000 RMB’'000
Dividend - 432,000

Interim dividend

The Directors do not recommend the payment of an interim dividend for the period (2001: Nil).
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6. Income tax expense

Income tax expense in the consolidated income statement represents:

Six-month periods ended 30 June

2002 2001

RMB’000 RMB'000

Provision for PRC income tax for the period 46,657 26,166
Deferred tax - origination of temporary differences 924 3,391
47,581 29,657

The charge for PRC income tax is calculated at the rate of 15% (2001:15%) on the estimated
assessable income of the period determined in accordance with relevant income tax rules and
regulations. The Company did not carry on business overseas and in Hong Kong and therefore
does not incur overseas and Hong Kong income taxes.
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7. Basic earnings per share

The calculation of basic earnings per share is based on the profit attributable to shareholders for
the period of RMB 208,609,000 (period ended 30 June 2001: RMB 159,809,000) and 7,200,000,000
(period ended 30 June 2001: 7,200,000,000) shares in issue during the period.

Diluted earnings per share is not presented as there were no dilutive potential ordinary shares in
existence for both periods.

8. Trade accounts receivables

At 30 June At 31 December
2002 2001
RMB’000 RMB’000
(audited)
Trade deblors 605,200 | 556,763
Less: Allowance for doubtful debts (33,407) (33|752)
571,802 523,011
Bills receivable 507,912 340,265
Amounts cue from parent company
and fellow subsidiaries - trade 183.245 54320
1,262,959 917,596
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Trade accounts receivables (continued)

The ageing analysis of trade accounts receivables (net of allowance for doubtful debts) is as

follows:

At 30 June At 31 December
2002 2001
RMB’000 RMB’000
(audited)

Invoice date:
Within one year 1,167,428 856,564
Between one and two years 47,967 30,595
Between two and three years 22,950 13,114
Over three years 24,614 17,323
1,262,959 917,596

Sales are generally on a cash basis. Subject to negotiation, credit is generally only available for

major customers with well-established trading records.

Trade accounts payable

At 30 June At 31 December

2002 2001

RMB’000 RMB’000
(audited)

Trade creditors 857,262 935,551
Bills payable 1,094,008 795,377
Amounts due to parent company

and fellow subsidiaries 825,729 591,412
2,776,999 2,322,340

The ageing analysis'of trade accounts payable is as follows:

At 30 June At 31 December

2002 2001

RMB'000 RMB’000
(audited)

Due within 1 month or on demand 1,839,084 1,959,114
Due after 1 month and within 3 months 937,915 363,226
2,776,999 2,322,340
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10. Reserve movement

11.

Effective 1 January 2002, land use rights which are included in lease prepayments are carried at
historical cost base. Accordingly, the surplus on the revaluation of land use rights net of deferred
tax asset are reversed to shareholders’ equity. The effect of this change did not have a material
impact on the Group’s financial condition and results of operations in the periods prior to the
change. As such, certain comparative figures have been reclassified to conform with the
current period’s presentation. Under PRC Accounting Rules and Regulations, land use rights
are carried at revalued amount.

No transfers have been made to the statutory surplus reserve, the statutory public welfare fund
nor the discretionary surplus reserve from the income statement for the period ( 2001:Nil).

Related party transactions

(a) Most of the'transactions undertaken by the Group during the period ended 30 June 2002
have been effected with such counterparties and on such terms as determined by Sinopec
Corp, the immediate parent company, and other relevant PRC authorities.

Sinopec Corp negotiates and agrees the terms of crude oil supply with suppliers on a group
basis, which is then allocated among its subsidiaries, including the Group, on a discretionary
basis. During the six-month period ended 30 June 2002, the value of crude oil purchased in
accordance with Sinopec Corp's allocation was as follows:

Six-month periods ended 30 June

2002 2001
RMB’000 RMB'000
Purchases of crude oil 4,978,349 5,808,928
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11.

Related party transactions (continued)

(b)  Other transactions between the Group and other reiated parties during the six-month period

(c)

(d)

ended 30 June 2002 were as follows:

Six-month periods ended 30 June

2002 2001
RMB’000 RMB'000
Sales 3,233,273 3,988,636
Purchases other than crude oil 209,884 -
Repairing charges 117,456 48,330
Insurance premiums paid 35,935 38,119
Net withdrawal from depasits with related parties 137,431 337,037
Interest received and receivable 268 4,045
Net loans obtained from related parties 400,000 -
Interest paid and payable 2,159 -
Transportation fees 4,039 2,000
Construction and instaliation fees 377,149 351,912
Time deposits with related parties
At 30 June At 31 December
2002 2001
RMB’000 RMB'000
(audited)
Time deposits 66,744 204,175
Loans with related parties
At 30 June At 31 December
2002 2001
RMB’000 RMB’000
(audited)
Short-term loans 400,000

The Directors of the Company are of the opinion that the above transactions were entered into
in the normal course of business and on normal commercial terms or in accordance with the
agreements governing such transactions, and this has been confirmed by the non-executive

Directors.
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12. Capital commitments

13.

The Group had capital commitments outstanding as at 30 June 2002 and 31 December 2001 not

provided for in the financial report as follows :

At 30 June At 31 December
2002 2001
RMB’000 RMB’000
(audited)
Property, plant and equipment
Contracted but not provided for 3,260,750 4,631,866
Authorised by the Board but not contracted for 893,261 1,122,193
4,154,011 5,754,059
Investment
Contracted but not provided for 1,300,328 1,477,946
5,454,339 7,232,005
Contingent liabilities
Contingent liabilities of the Group are as follows:
At 30 June At 31 December
2002 2001
RMB’000 RMB'000
(audited)
Guarantees issued to banks in favour of:
- associates 236,830 315,830
- joint ventures 63,491 119,766
300,321 435,596

Guarantees issued to banks in favour of associates and joint ventures are given to the extent of the

Company’s respective interest in these entities.
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Accounting Rules and Réguiaﬁons

Balance Sheets (unaudited)

The notes on pages 40 to 80 form part of this unaudited financial report.

The Group The Company
At 30 June 2002 At31 December 2001 At 30 June 2002 At 31 December 2001
RMB’000 RIMB'000 RMB’000 RMB'000
Note {audited) (audited)
Assets
Current assets
~ Cash at bank and in hand 4 1,648,368 1,487,493 1,156,444 1,008,364
Bills receivable 5 519,181 351,376 471,334 287,791
Interest receivable 84 308 222
Trade debtors 6 724,046 566,220 532,738 521,566
Other debtors 7 746,603 906,787 829,126 666,200
Advance payments 8 222,855 163,836 150,563 112,675
[nventories 9 3,116,271 2,753,210 2,743,635 2,257,065
Total current assets 6,377,408 6,229,230 5,883,840 4,853,883
[o;lg_-té_rrr_l it;vgs{me—en;s ________________________________
Long-term equity investments 10 1,761,465 1,527,096 2,833,340 2529214
Ei)(_ea a_ss;tsj ————————————————————————————————————
Fixed assets at cost 1 27,930,565 24,364,455 24,863,495 21,367,093
Less: Accumulated depreciation 11 (12,288,605) (11672,092) (11,163,388) (10,647,225)
Fixed assets net book value 11 15,641,960 12,692,363 13,700,107 10,719,868
Construction materials 12 31,744 - 36,106 31,744 36,106
Construction in progress 13 2,467,217 4,276,591 2,323,665 4,238,739
Total fixed assets 18,140,921 17,005,060 16_,055,516 14994713
Deferred taxassets 140 87 87%  87% i 3796
Total assets 26,808590 24770182 24781492 22306.006
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Balance Sheets (unaudited)(continued)

The Group The Company :
At 30 June 2002 At 31 December 2001 At 30 June 2002 At 31 Decernber 2001 r
RMB’000 RMB'000 RMB’000 RMB'000 (
Note (audied) (audited) :
Liabilities and shareholders’ equity (
Current liabilities 2
Short-term loans 15 3,540,419 3,029,500 3,394,919 2,643,000 ‘
Bills payable 16 1,704,253 1,298,941 1,697,541 1,298,785
Trade creditors 16 817,260 760,703 680,305 ' 594,351 r
Receipts in advance 16 178,172 176,492 99,573 89,309
Wages payable 42,259 38,926 20,638 20,638 {
Staff welfare payable 82,556 78479 41,615 41,417
Taxes payable 14(0) 105,310 89,779 82,318 - 86,319
Other creditors 6,159 7,052 3,210 5346
Other payables . 16 788,991 743516 583,400 549,513
Accrued expenses 17 34,509 7,108 10,555 2,954
Current portion of long-term liabilities 18 1,078,920 1,076,541 683,261 731,502
Total current liabilities 8,378,808 7307037 7,297,335 6,063,134
Long-term liabilites T T oo T
Long-term loans 18 4,297,003 3,463,747 3,708,293 2,150,977
Other long-term liabilities 19 63,346 69,105
Total long-term liabiliies 4360349 353852 3708298 2750977
Iotgl ﬁalziliﬂei 12,739,157 10,839,889 11,005,628 8,814,111 :
Minority interest—s _____________ 3 7_3,5_69— - -55?,758 _____________
Shareholders’ equity T T T
Share capital 20 7,200,000 7,200,000 7,200,000 7,200,000
Capital reserves 21 2,856,278 2,856,278 2,856,278 2,856,278
Surplus reserves 22 2,942,936 2,942 936 2,942 936 2,942 936
of which:
Statutory public welfare fund 749,122 749122 749,122 749,122
Undistributed profits 776,650 573,281 776,650 573,281
Total shareholders’ equity 13775864 13572495 13775864  135724%
Total liabilities and shareholders’ equity 26888500 24770182 24,781,492 22,386,606

The notes on pages 40 to 80 form part of this unaudited financial report.
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o Income Statements and Profit Appropriation Statements (unaudited)

Six-month periods ended 30 June

o The Group The Company
2002 2001 2002 : 2001
Note RMB’000 RMB'000 RMB'000 RMB'000
Income from principal operations 23 9,523,023 9,760,097 8,613,295 9,019,602
e Less:  Cost of sales (8,063,143) (8.472.347) (7,388,049) (7,935,934)
Business taxes and surcharges a4 (215119 (281610) (262,893) (271533)
Profit from principal operations 1,184,762 1,006,140 962,353 81213%
Add:  Proft from other operations 58,733 61,823 U438 53723
Less;  Selling expenses (200,368) (158,335) - (141,836) (117879)
o Administrative expenses (569,836) (500,645) (477,011 (36,163)
Financial expenses 2 (177,843) (130,908) (150,098) (111,929)
Income from operation 295,448 218,075 - 227846 ‘ 239867
Add:  Investment income / (losses) % 16454 (10,169) 55,486 1943
') Non-operating income - 5210 10,111 1,161 746
Less:  Non-operating expenses 27 (51,625) (98,404) (49,675) (98,095)
Total profit 267,547 179,613 234,818 161973
Less:  Income tax 14(a) {46,657) (26,166) - (31,449) (21,378)
Profit after taxation 220,890 153,447 203,369 140,595
M Minority interests (17,521) (12,852) ' .
Net profit 203,369 140,595 203,369 140,595
Add:  Undistributed p@fits_atﬁegegﬁnm—g ______________________________
of the period as previously reported 573,281 832,144 573,281 832,144
e Less:  White-off of Housing Revalving Fund - (316,147) . (316,147)
i Undistributed profits at the beginning of the period ,
. (as restated) 573,281 515,997 5281 515997
° Distributable profits o shareholders 776,650 656,592 776,650 656,59
i

The notes on pages 40 to 80 form part of this unaudited financial report.




Cash Flow Statements (unaudited)

Six-month period ended 30 June 2002
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The Group  The Company
Note RMB’000 RMB’000
Cash flows from operating activities:
Cash received from sale of goods and rendering of services 9,252,995 8,256,084
Refund of taxes and levies 1,831,160 1,413,375
Other cash received relating to operating activities 2,324 1,370
Subtotal of cashinflows 11086479 9670829
Cash paid for goods and services (7,251,361) (6,974,286)
Cash paid to and on behalf of employees (662,987) (436,735)
Taxes paid (2,100,954) (1,701,432)
Other cash paid relating to operating activities (12,853) (9,183)
Subtotalofcashoutfows (10028155 _ (9,121,636)
Net cash flows from operating activites  _____(a) _ __ 1058324 549,193
Cash flows from investing activities:
Cash received from disposal of investments 64,016 20,815
Cash received from investment income 30,024 11,368
Cash received from disposal of fixed assets
and other long-term assets 9,325 9,062
Other cash received relating to investing activities 11,690 7,702
Sub-otal of cashinfiows _ _ _ _ ___ ____________ 15049 ¢ 48,947
Cash paid for acquisition of fixed assets
and other long-term assets (1,847,975) (1,664,956)
Cash paid for purchase of investments (206,434) (197,308)
Other cash paid relating to investing activities (64,338) (36,338)
Subtotalofcashoutfows (2118747) _  (1,898,602)
Net cash flows from investing activities (2,003,698) (1,849,655)

The notes on pages 40 to 80 form part of this unaudited financial report.
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Six-month period ended 30 June 2002

The Group The Company

Py ‘Note RMB’000 RMB’000
Cash flows from financing activities:
Proceeds from borrowings 4,606,740 4,415,740
. Subtotalofcashinflows. ________________ 4606740 4415740
Repayment of borrowings (3,266,582) (2,754,711)
z Cash paid for dividends, profit distribution
j and interest (260,865) (231,443)
’-f. Sub-total of cash outfiows (3,527,447) (2,986,154)
[) Net cash flows from financing activities 1079293 1429586
ff Efectofforsignoxchange atechanges 3489 3433
‘fQ Net increase in cash and cash equivalents (b) 137,352 132,557
:
®
e



Notes to the Cash Flow Statements

(a) Reconciliation of net profit to cash flows from operating activities

Six-month period ended 30 June 2002

The Group The Company
RMB’000 RMB’000
Net profit 203,369 203,369
Minority interests 17,521 -
Depreciation 734,525 625,933
Loss on disposal of fixed assets and
other long-term assets 44,364 42,912
Financial expenses 172,101 151,355
Investment income (18,454) (55,486)
Increase in inventories (363,061) (486,570)
Increase in operating receivables (287,166) (458,229)
Increase in operating payables 555,125 525,909
Net cash flows from operating activities 1,058,324 549,193

(b) Net increase in cash and cash equivalents

Six-month period ended 30.June 2002

The Group The Company

RMB’000 RMB’000

Cash at the end of the period 1,548,717 1,084,793
Less: Cash at the beginning of the period (1,414,567) (955,438)
Add: Cash equivalents at the end of the period 35,313 35,313
Less: Cash equivalents at the beginning of the period (32,111) (82,111)
Net increase in cash and cash equivalents 137,352 132,557
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e NOtes 10 the Interim rinancial Report

1. Background of the Company

Sinopec Shanghai Petrochemical Company Limited (“the Company”), formerly Shanghai
P Petrochemical Company Limited, was established in the People's Republic of China (“the PRC")
on 29 June 1993 as a joint stock limited company 1o hold the assets and liabiliies of the production
divisions and certain other units of the Shanghai Petrochemical Complex (“SPC”), a State-owned
enterprise. SPC was under the direct supervision of China Petrochemical Corporation ("CPC").

. CPC finished its reorganisation on 25 February 2000. After the reorganisation, China Petroleum &
Chemical Corporation (*Sinopec Corp”) was established. As a part of the reorganisation, CPC
transferred its 4,000,000,000 of the Company’s stated owned legal shares, which represented
55.56 percent of the issued share capital of the Company, to Sinopec Corp. Sinopec Corp

® became the largest shareholder of the Company.

The Company changed its name to Sinopec Shanghai Petrochemical Company Limited on 12
October 2000.

¢ The Company is a highly integrated p.etrochemical complex which processes crude oil into synthetic
fibres, resins and plastics, intermediate petrochemicals and petroleum products. Details of the
Company’s principal subsidiaries are set out in Note 10(e) entitled “Long-term equity investment ™.

®
2. Significant accounting policies
The significant accounting policies adopted in the preparation of the financial report are by
reference to the “Accounting Standards for Business Enterprises”, and “Accounting Regulations
° for Business Enterprises”
(@) Accounting year
The accounting year of the Group is from 1 January to 31 December.
® (b) Basis of consolidation
The Group prepared the consolidated financial report according to Cai Kuai Zi [1995]
No.11*Temporary regulations on consolidated financial statements” issued by the MOF.




2.

Significant accounting policies (continued)

(b)

(d)

Basis of consolidation (continued)

Subsidiaries are those entities controlled by the Company. Control exists when the Company
has the power, directly or indirectly, to govern the financial and operating policies of an entity
so as to obtain benefits from its activities. The consolidated income statement of the
Company only includes the results of the subsidiaries during the period when such control
effectively commences until the date that control effectively ceases.The effect of minority
interests on equity and profit / foss attributable to minority interests are separately shown in
the consolidated financial report.

Where the accounting policies adopted by the subsidiaries are different from the policies
adopted by the Company, the financial statements of the subsidiaries have been adjusted in
accordance with the accounting policies adopted by the Company on consolidation. Al
significant inter-company balances and transactions, and any unrealised gains arising from
inter-company transactions, have been eliminated on consolidation. For those subsidiaries
whose assets and results of operation are not significant and have no significant effect

~on the Group's consolidated financial report, the Company does not consolidate these

subsidiaries, but includes in the long-term equity investments.

The Company’s costs of investments in equity-holding subsidiaries and its share of their net
asset values on acquisition are eliminated on consolidation. The equity investment differences
arising from such elimination are debited or credited, as appropriate, to “equity investment
differences” under long-term equity investments and are amortised on a straight-line basis

over the specified period.

Basis of accounting and principle of valuation
The Group's financial report are prepared on an accrual basis under the historical cost

convention, unless otherwise stated.

Translation of foreign currencies

The Group'’s accounting records are maintained in Renminbi. Transactions in foreign currencies
are translated into Renminbi at the applicable exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign currencies are translated into Renminbi
at rates quoted by the People’s Bank of China at the balance sheet date. Foreign currency
translation differences relating to funds borrowed to finance the construction of fixed assets
to the extent that they are regarded as an adjustment to interest costs are capitalised during

the construction period. All other exchange differences are dealt with in the income statement.
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(e) Cash equivalents
Cash equivalents are short-term and highly liguid investments which are readily convertible
into known amounts of cash and are subject to an insignificant risk of change in value,
including time deposits with financial institutions with an initial term of less than three months.

(f Provision for bad debt

Doubtful debts are accounted for based on allowance method which are estimated periodically.
[ ] Trade accounts receivables showing signs of uncollectibility are identified individually and
allowance is then made based on the probability of being uncollectible. In respect of trade
accounts receivables showing no sign of uncollectibility, allowance is made with reference
to the ageing analysis and management’s estimation based on past experience. Allowances for
other receivables are determined based on the nature and corresponding collectibility. Specific
approval from management is required for allowances made in respect of significant doubtful
receivables.

(@) Inventories

) Inventories, other than spare parts and consumables, are carried at the lower of cost and
net realisable value. Cost includes the cost of materials computed using the weighted average
method and expenditure incurred in acquiring the inventories and bringing them to their
existing location and condition. In the case of work in progress and finished goods, cost
includes direct fabour and an appropriate proportion of production overheads. Net realisable
value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sales.

When inventories are sold, the carrying amount of those inventories is recognised as an

] expense in the period in which the related revenue is recognised. The amount of any write-cown
of inventories to net realisable value and all losses of inventories are recognised as an
expense in the period the wirte-down or loss occurs.

Spare parts and consumables are stated at cost less any provision for obsolescence.
Consumables are expensed when being consumed.
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2.

Significant accounting policies (continued)

(h) Long-term equity investments

The Group's investments in the associates and the Company's investments in subsidiaries,
associates and the related investment income are accounted for in the long-term equity
investment using the equity method. Equity investments difference is the difference
between initial investment cost and the share of shareholders’ funds of the investes companies,
which is amortised on a straight-line basis and recognised in the investment income. The
amortisation period is determined according to the investment period as stipulated in the relevant
agreement or 10 years if not specified.

An associate is a company in which the Group holds, for long-term purposes, not less than
20% but not more than 50% of its voting power and exercises significant influence in its
management.

Long-term investments in entities in which the Group does not hold more than 20% of their
voting power or those in which the Group holds more than 20% of their voting power but does
not exercise significant influence in their management are stated at cost less provision for impairment
losses. Provision for impairment losses is made when there is a permanent diminution in the value of
investment. Investment income is recognised when an investee company declares cash
dividend or distributes profit.

Fixed assets and construction in progress

Fixed assets and construction in progress are stated in the balance sheet at cost or revalued
amount less accumulated depreciation and impairment losses. Valuation is carried out in
accordance with the relevant rules and regulations in the PRC and fixed assets and
construction in progress are adjusted to the revalued amounts accordingly.

All direct and indirect costs related to the purchase or construction of fixed assets, including
interest charges and foreign exchange gains or losses on related borrowings during the
construction period, are capitalised as construction in progress.

Construction in progress is transferred to fixed assets when the asset is substantially
completed and ready for its intended use.

Depreciation is provided to write off the cost of fixed assets over their estimated useful lives on
a straight-line basis, after taking into account their estimated residual values.
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2.

Significant accounting policies (continued)

(i)

1)

Fixed assets and construction in progress (continued)

The respective estimated useful lives, residual values and annual depreciation rates on fixed
assets are as follows:

Usetul life Residual value Depreciation rate

Land and buildings 1510 35 years 3%-5% 2.1%-6.7%
Plant, machinery,
equipment and others 510 14 years 3% 5.4%-24.3%

Construction in progress represents buildings, various plant and equipment under construction
and pending installation, and is stated at cost less impairment losses. Cost comprises direct
costs of construction as well as interest charges, and foreign exchange differences on related
borrowed funds to the extent that they are regarded as an adjustment to interest charges,
during the period of construction.

Capitalisation of these costs ceases and the construction in progress is transferred to fixed
assets when the asset is substantially ready for its intended use.

No depreciation is provided in respect of construction in progress.

Taxations
The principal taxes and the related rates are as follows:

(1} Income tax
Income tax is provided using the tax-effect accounting method. Income tax on the
profit or loss for the period comprises current tax and deferred tax.

Current tax

Current tax is the expected tax payable on the taxable income for the period, using tax
rates enacted or substantially enacted at the balance sheet date, and any adjustment
to tax payable in respect of previous years.
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2. Significant accounting policies (continued)
() Taxations (continued)

(1) Income tax (continued)

In accordance with the approval document dated 10 June 1993 issued by the State
Administration for Taxation of the PRC, the income tax rate applicable to the Company is
15%, effective from the date of establishment of the Company. The subsidiaries are subject
to income tax pursuant to the relevant PRC tax regulations.
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Name of subsidiaries Applicable tax rate Reasons for granting concession
Shanghai Jindong Petrochemical Industrial 15% Preferential tax rate at
Company Limited Pudong new District
Shanghai Golden-Phillips 27% A Sino-foreign Joint-equity
Petrochemical Company Limited manufacturing enterprise in old urban district
Shanghai Jinhua Industrial 15% Preferential tax rate at
Company Limited Pudong new District
Shanghai Golden Way 27% A Sino-foreign Joint-equity
Petrochemical Company Limited manufacturing enterprise in old urban district

Deferred tax

Deferred tax is provided using the balance sheet liability method, providing for temporary
differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. The following temporary
differences are not provided for: goodwill not deductible for tax purposes and the
initiat recognition of assets or liabilities that affect neither accounting nor taxable profit.
The amount of deferred tax provided is based on the expected manner of realisation or
settlement of the carrying amount of assets and liabilities, using tax rates enacted or
substantially enacted at the balance sheet date.

_A deferred tax asset is recognised only to the extent that it is probable that future
taxable profit will be available against which the unused tax losses and credits can be
utilised. Deferred tax assets are reduced to the extent that it is no longer probable that
the related tax benefit will be realised.
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2.

Significant accounting policies (continued)

()

(k)

(m)

Taxations (continued)

() Value-added tax ("VAT”)
The rate of VAT applicable to the Group is 17%.

(i) - Consumption tax
Pursuant to the relevant PRC tax regulations, the Group’s sales of gasoline and diesel
oil are subject to the consumption tax at a rate of RMB277.60 per tonne and RMB 117.60
per tonne respectively.

Impairment loss

The carrying amounts of the Group's long-lived assets are reviewed periodically in order to
assess whether the recoverable amounts have declined below the carrying amounts. These
assets are tested for impairment whenever events or changes in circumstances indicate that
their recorded carrying amounts may not be recoverable. When such a decline has
occurred, the carrying amount is reduced to the recoverable amount. The recoverable amount
is the greater of the net selling price and the value in use. In determining the value in use,
expected future cash flows generated by the assets are discounted to their present value.
The amount of the reduction is recognised as an expense in the income statement.

The Group assesses at each balance sheet date whether there is any indication that impairment
reversed if there has been a change in the estimates used to determine the recoverable amount.
The reversal is recognised as income in the income statement.

Deferred income
Deferred income is amortised to the income statement on a straight line basis over 10
years.

Revenue recognition

Revenue from the sale of goods is recognised when the significant risks and rewards of
ownership have been transferred to the buyer, and no significant uncertainties remain
regarding the derivation of associated costs or the possible return of goods.

Revenue from the rendering of services is recognised upon performancé of the services.
Interest income from bank deposits is accrued on a time-apportioned basis on the outstanding

principal and at the applicable rate.
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2.

Significant accounting policies (continued)

(n)

Repairs and maintenance expenses
Repairs and maintenance expenses are charged to the income statement as and when they
are incurred.

(o) Research and development costs

(P)

(e)

(r)

(s)

Research and development costs are charged to the income statement as and when they are
incurred.

Borrowing costs

Borrowing costs represent interest expenses and foreign exchange difference on loans. Borrowing
costs are expensed in income statement in the period in which they are incurred, except
to the extent that they are capitalised as being attributable to the construction of an asset which
necessarily takes a period of time to get ready for its intended use.

Retirement scheme costs

The contributions payable under the Group’s retirement plans are charged to the income
statement according to the contribution determined by the plans. Further information is set
out in Note 31. |

Profit distribution
Profit distribution is made in accordance with the relevant rules and regulations set out in the
Company Law of the PRC and the Articles of Association of the Company and its subsidiaries.

Related parties

Parties are considered to be related to the Group if the Group has the ability, directly or
indirectly, to control the party or exercise significant influence over the party in making
financial and operating decisions, or vice versa, or where the Group and the party are subject
to common control or common significant influence. Related parties may be individuals or other
entities.

Scope of Consolidation

During the reporting period, there has been no change in the scope of consolidation.
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4.

Cash at bank and in hand

Cash at bank and in hand as at 30 June 2002 is analysed as follows:

52

The Group
30June  Original  At30June At 31 December
2002 currency - 2002 2001
Exchange rate '000 RMB’000 RMB'000
(audited)
Cash in hand
Renminbi 451 306
Cash at bank
Renminbi 1,480,430 1,187,825
Hong Kong Dollars 1.0606 33,590 35,627 20,186
United States Dollars 8.2771 4117 34,071 44,485
- Swiss Francs 5.5622 129 719 639
Japanese Yen 0.0689 10 1 959
Euro 8.1761 3,709 30,325 28,918
Cash at bank and in hand 1,581,624 1,283,318
Deposits at related party (Note 28(f))
Renminbi 66,744 204,175
1,648,368 1,487,493
The Company
30June  Original  At30June At 31 December
2002 currency 2002 2001
Exchange rate ‘000 RMB’000 RMB'000
(audited)
Cash in hand
Renminbi 230 184
Cash at bank
Renminbi 1,014,231 711,682
Hong Kong Dollars 1.0606 33,590 35,627 20,186
United States Dollars 8.2771 1,855 15,355 42,002
Swiss Francs 5.5622 129 719 639
Japanese Yen 0.0689 10 1 959
Euro 8.1761 3,709 30,325 28,918
Cash at bank and in hand 1,096,488 804,570
Deposits at related party (Note 28(f))
Renminbi 59,956 203,794
1,156,444 1,008,364
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5. Bills receivable

Bills receivable are commercial and bank bills due in six months. As at 30 June 2002, there are
no significant bills receivable at discount or pledged.

Except for the balances disclosed in Note 28(g). there is no amount due from major shareholders
who held more than 5% shareholding included in the balance of bills recsivable.

6.‘ Trade debtors

; The Group
At 30 June 2002 At 31 December 2001

Baddebt  Provision Bad dabt Provision
Amount  Proportion  provision  proportion Amount  Propoion  provision  proportion
RMB’000 % RMB'000 %  RMB00O % RMB00O %
(audited) (audited)  {auditad) (audited)
Within 1 year 630,229 83.20 1,714 027 506,319 84.39 1131 022
Between 1and 2years 48,552 6.41 585 1.20 31759 529 1,164 367
Between2and 3years 29,283 3.87 6,333 21.63 19,294 322 6,180 3203
Over 3 years 49,389 6.52 24,775 50.16 42600 710 25,277 50.34
757,453 100.00 33,407 4.41 599,972 10000 33752 563

Trade debtors,net 724,046 566,220

The Company
At 30 June 2002 At 31 December 2001

Baddebt  Provision Baddebt  Provision
Amount  Proportion provision  proportion Amount  Proportion provision  proportion
RMB’000 % RMB'000 %  RMB'C00 %  RMB000 %
{auditeq) (audited) (udited)  (audited)
Within 1 year 479,592 85.71 1,097 0.23 454,953 82.96 1007 0.24
Between 1and 2 years 30,302 542 1,107 3.65 23293 425 1107 475
Between 2 and 3 years 22,699 4.05 1,336 5.89 37,658 6.87 1336 355
Over 3 years 26,970 482 23,285 86.34 32,489 5.92 23285 71.67
559,563 100.00 26,825 4.79 548,391 100.00 26,825 489

Trade debtors,net 532,738 521,566
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6. Trade debtors (continued)

The five largest trade debtors at 30 June 2002 are shown below:

% of

Name of entity Reason for outstanding ~ Amount total trade
RMB'000 debtors

Sinopec Huadong Sales Company Not due for repayment 104,897 13.85
China Peiroleum & Chemical Corporation Shanghai Gaociao Branch - Not due for repayment 15,367 2.03
Zhejiang Chaotong Science and Technology Company Limited ~ Not due for repayment 8,944 1.18
Jiiong(Zhangjiagang) Synthefic Fibre Company Limited Not due for repayment 8,595 1.13
Jiangyin City Changshcu Filter Tip Materials Company Limited Not due for repayment 7,385 0.97

Except for balances disclosed in Note 28(e), there is no amount due from major shareholders who
held more than 5% sharehoiding included in the balance of trade debtors.

7. Other debtors

The Group
At 30 June 2002 At 31 December 2001
Bad debt  Provision Baddebt  Provision
Amount  Proportion  provision proportion Amount  Proporfion  provision  proportion
RMB’000 % RMB000 % RMB'000 %  RMB'000 %
(audited) (udted)  (audited)  {audited)
Within 1 year 460,851 61.40 - . 651167 752
Between 1 and 2 years 98,762 13.16 - . 72,083 791
Between 2 and 3 years 72,351 9.64 16 0.02 68235 749 16 0.02
Over 3 years 118,578 15.80 3,923 3.31 119,089 13.08 3711 312

750,542 100.00 3,939 0.52 910,514 100.00 3,721 0.41

Other debtors,net 746,603 906,767
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7. Other debtors (continued)

The Company
At 30 June 2002 At 31 December 2001

Baddebt  Provision Baddett  Provision

Amount  Proportion  provision  proportion Amount  Proporion  provision  proportion

RMB'000 % RMB'000 %  RMBO0O %  EMBO0O %

(audited) (audited)  (audited)  (audited)
Within 1 year 568,598 70.89 - . 444.629 66.62
Between 1and 2 years 78373 944 - . 71609 10.73
Between 2 and 3 years 44517 5.36 - . 43,961 6.59

Over 3 years 118,838 14.31 1,200 1.01 107.201 16.06 1200 112

830,326 100.00 1,200 0.14 667,400 100.00 1,200 0.18

Other debtors,net 829,126 666,200

The five largest other debtors at 30 June 2002 are shown below:

Name of entity Reason for outstanding Amount % of total
RMB’000  other debtors

Zhejfiang Zhongzhe Real Estate Company Expenses paid on behalf 82,975 11.06
Wanguo Real Estate Company Deposits for purchase of property 47,326 6.31
Jiangpan Renjia Real Estate Company Expenses paid on behalf | 37,200 4.96
Zhejiang Jinzhe Jiulong Petrochemical Company Expenses paid on behalf 28,403 3.78
Shanghai Jinshan Construction Company Prepayment for construction 20,143 268

There is no amount due from major shareholders who held more than 5% shareholding included
in the balance of other debtors.

8. Advance payments

All advance payments are within one year.

Except for the balances disclosed in Note 28(e), there is no amount due from major shareholders who held
more than 5% shareholding included in the balance of advance payments.
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9. Inventories

The Group The Company
At At At At
30 June 2002 31 December 2001 30 June 2002 31 December 2001
Provision for Provision for Provision for Provision for
diminution in diminution in diminution in diminution in
Amount  inventories Amount  inventories  Amount  inventories Amount  inventories
RMB'000 RMB'000  RMB'000  AMB000 RMB'000 RMB'000  RMB'000  RMB'000
(audited)  {audited) (audited)  (audited)
Raw materials 1,032,356 753,083 987,892 634,571
Work in progress 997,557 890,518 876,081 794,553 -
Finished goods 555,333 12,955 581,197 8612 382,245 7,135 326,686 2072
Spare parts and
consumables 560,327 16,347 551723 14699 521,499 16,347 515,805 12478
Total 3,145,573 29302 277652 3311 2,761,717 24082 2271615 14550
Inventories, net 3,116,271 2,753,210 2,743,635 2,257,065
Provision for diminution in inventories is analysed as follows:
The Group The Company
At At At At
30 June 2002 31 December 2001 30 June 2002 31 December 2001
Spare parts Spare parts Spare parts Spare parts
Finished and Finishad and Finished and  Finished and
goods  consumables goods  consumables goods  consumables goods  consumables
RMB'000 RMB'000  RMB'000 RMB'000  RMB’000 RMB'000  RMB'000 RMB'000
(audited) {audited) (audited) (auditeq)
At 1 January 8,612 14,699 1637 18,080 2,072 12,478 1637 14509
Additions 6,603 3,869 6,975 6,603 3,869 43
Provision
-written back (2,070) (940)
-written off (190) (2,221) (3381) (2,031)
At 30 June/
31 December 12,955 16,347 8,612 14699 7,73 16,347 2072 12478
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10. Long-term equity investments

The Group
Equity  Interests Interests in Other Provision
Interestsin  investment Injoint  non-consolidated unlisted  for impairment
associates  differences  ventures subsidiaries  investments l0sses Total
(Notefa)) ~ (Note(b))  (Note(c)) (Note(a)) (Note(f))
RMB'000  RMB'000  RMB'000 RMB'000  RMB'000 RMB'000 RMB'000
Balance at 1 January 2002 178,990 42931 765,023 209,072 335,848 (4,768) 1,527,096
Additions for the period 178,260 68,554 22,320 269,134
Share of profits less losses from
investments accounted
for under the equity method (498) (498)
Dividends received (6,000) (6,000)
Disposals for the period (10.242) (11,426 (1527) (23,195)
Amortisation for the period (5,072) (5,072)
Balance at 30 June 2002 172,492 37,859 933,041 266,200 356,641 (4,768) 1,761,465
The Company
Equity  Interests  Interestsin Other
Interestsin - investment injoint  consolidated unlisted
associates  differences  ventures  subsidiaries  investments Total
(Notef@)  (Note(b)) (Note(c)) (Note(e)) :
RMB'000 ~ RMB'000 RMB000O  RMB'O00  RMB000  RMB'000
Balance at 1 January 2002 86,947 42931 626214 1,609,008 164024 2529214
Additions for the period 177,618 82,390 260,008
Share of profits less losses from
Invesiments accounted
for under the equity method (10,255) 59,445 49,190
Amortisation for the period (5072) (6,072)
Balance at 30 June 2002 76,692 37859 803832 1750933 164,024 2,833,340
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10. Long-term equity investments (continued)

(@)  The particulars of the associates, which are limited companies established and operating
in the PRC, which principally affected the results or assets of the Group at 30 June 2002

are as follows:

Percentage of equity

Registered  held by the held by Principal

Company capital Company  subsidiaries activities

‘000 % %

Shanghai Golden Conti US$35,640 48 - Trading in
Petrochemical Company petrochemical
Limited products

Shanghai Jinsen US$14,695 40 - Production of
Hydrocarbon Resins resins products
Company Limited

Shanghai Jinpu Plastics US$11,988 - 50 Production of
Packaging Material polypropylene
Company Limited film

Zhejiang Jinzhe Jiulong ~ RMB15,000 - 50 Trading in
Petrochemical petrochemical
Company products

Shanghai YaNan Electrical  RMB5,420 - 44 Trading of
Appliances Company electrical

appliances

SPC XinLian RMB11,000 - 36 Catering
Entertainment Company services

XinLian Special Sealings RMB5,000 - 33 Production of
Company special sealing

material
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10.

Long-term equity investments (confinued)

(B)

The difference between the Company's cost of investments in subsidiaries, and its share
of their net asset values was treated as an “equity investment difference”. The “equity
investent difference” is amortised on a straight-line basis over 10 years. The remaining
period of amortisation is 4 to 6 years.

The Group’s interests in joint ventures include an investment of RMB580,000,000
representing a 38.26% equity interest in Shanghai Chemical Industry Park Development
Company Limited (“SCIP"), and an investment of RMB223,832,000 representing a 20%
equity interest in Shanghai Secco Petrochemical Company Limited (“Secco”), both companies
incorporated in the PRC. The principal activity of SCIP is the planning, development and to
operate the Chemical Industry Park in Shanghai, PRC. The interest in SCIP is not equity
accounted for as it is in the initial stage of constructing the Chemical Industry Park and has
not commenced operation. At 30 June 2002, the Group had commitments of
RMB27,770,000 in respect of outstanding capital contributions to SCIP The principal activity
of Secco is the production of ethylene and other petrochemical produbts. The interest in
Secco is not equity accounted for as it is in the initial stage of constructing the production
facilities and has not commenced operation. At 30 June 2002, the Group had
commitments of RMB1,272,558,000 in respect of outstanding capital contributions to Secco.

The Group's other interests in joint ventures include non-controlling equity investments
in various enterprises which are mainly engaged in manufacturing or trading activities
related to the Group’s operations. The Group's share of results attributable to these
interests during the period ended 30 June 2002 is not materia! in refation to the profit of
the Group for the said period and therefore is not equity accounted for.

Interests in non-consolidated subsidiaries represent the Company's interest in these
subsidiaries which do not principally affect the results or assets of the Group and, therefore,
are not consolidated. These interests are accounted for under cost method.

The particulars of subsidiaries, all of which are limited companies established and operating

in the PRC which principally affected the results or assets of the Group, at 30 June 2002
are as follows:
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10. Long-term equity investments (continueq)

Percentage of equity

Registered  held by the held by
Company capital Company subsidiaries  Principal activities
000 % %
Shanghai Patrochemical RMB 650,000 100 Investment
Investment Development management
Company Limited
SPC Marketing Development RMB 25,000 100 Trading in
Corporation petrochemical products
China Jinshan Associated RMB 25,000 70 Import and export
Trading Corporation of petrochemical
products and
equipment
Shanghai Jinhua Industrial RMB 25,500 8146  Trading in
Company Limited petrochemical products
Shanghai Jindong Petrochemical RMB 40,000 60  Trading in
Industrial Company Limited petrochemical products
Shanghai Jinyang Acrylic RMB 177,797 100 Production of
Fibre Plant acrylic fibre products
Zhejiang Jinzhe Petrochemical RMB 40,000 5843  Trading in
Associated Company Limited petrochemical products
Shanghai Golden Way _ US$ 3,460 75 Production of
Petrochemical Company Limited vinyl acetate products
Shanghai Jinchang Engineering US$ 4,750 5038 Production of
Plastics Company Limited po%ropylene
products
Shanghai Golden-Phillips US$ 50,000 - 60  Production of
Petrochemical Company polyethylene
Limited products
Zhejiang Jin Yong Acrylic RMB 250,000 75 - Production of
Fibre Company Limited acrylic fiore
products
Shanghai Petrochemical RMB 220,000 100 - Investment
Enterprise Development management
Company Limited
Shanghai Petrochemical RMB 3,000 - 100 Production of

Jianghai Textiled Yarn Plant

None of these subsidiaries has issued any debt sscurities.

textiled yarn
fibre products
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10. Long-term equity investments (continuea)

M Provision for impairment losses are analysed as follows:

The Group
2002 2001
RMB’000 RMB’000
Balance at 1 January 4,768 7,863
Provision for the period - 1,960
Written back for the period - (5,055)
Balance at 30 June / 31 December 4,768 4,768

At 30 June 2002, the Group and the Company did not have individually significant provision

for impairment losses on long-term equity investments.

(g)  Major investment changes

At 30 June 2002, details of principal equity investment changes of the Group are as

follows:
Percentage  Balance Share of profits/
of equity a Addtion  (losses) accounted Balance at
lvestment interestheld 1 January forthe  forundertheequty  Diidends  30June
Name of investee terms  bythe Group 2002 period method received 2002
RMB'0C0  RMB'000 RMB000 ~ RMB'000  RMB'000
Shanghai Chemical industry Park 30 years 3% 560000 20,000 580,000
Cevelopment Company Limited (i)
Shanghai Secco Petrochemical Syears . 20% 66214 157618 223832
Company Limited (i
Shanghai Jinpu Plastics Packaging J0years 50% 78,000 - 11,000 (6,000) 83,000
Material Company Limited
Shanghai Golden Conti 30 years 48% 71,000 - (5,000) 66,000
Petrochemical
Company Limited
Hangzhou Real Estate Company 30 years 9% 64,000 62,700 126,700
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10.

Long-term equity investments (continued)

No provision for impairment losses or equity investment difference was made for the
long-term equity investments as set out above.

The above non-consolidated subsidiaries, which the Group has over 50% equity interest

are not consolidated as their assets and results of operation have no significant effect on
the Group.

(i) These companies are still under construction and have not commenced operation.
Accordingly the Group did not account for the interest of these companies for the
period ended 30 June 2002.
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11. Fixed assets
(@) The Group

Plant, machinery,

Land and equipment and
buildings others Total
RMB'000 RMB’000 RMB'000
Cost or valuation:
As at 1 January 2002 5,541,572 18,822,883 24,364,455
Additions 42 205 82,866 125,071
Transferred from construction
in progress (Note 13) 1,913 3,610,827 3,612,740
Disposals ’ (32,047) (139,654) (171,701)
As at 30 June 2002 5,553,643 22,376,922 27,930,565
Repfesenting:
Cost 3,867,765 15,848,660 19,716,425
Valuation - in 1993 1,685,878 6,528,262 8,214,140
5,553,643 22,376,922 27,930,565
Accumulated depreciation:
As at 1 January 2002 2,332,830 9,339,262 11,672,092
Charge for the period 88,947 645,578 734,525
Written back on disposal (5,678) (112,334) (118,012)
As at 30 June 2002 2,416,099 9,872,506 12,288,605
Net book value:
As at 30 June 2002 3,137,544 12,504,416 15,641,960
As at 31 December 2001 (audited) 3,208,742 9,483,621 12,692,363
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1.

Fixed assets (continued)
The Company

(o)

Plant, machinery,

Land and equipment and

buildings others Total
RMB'000 RMB'000 RMB'000
Cost or valuation:
As at 1 January 2002 4,675,177 16,691,916 21,367,093
Additions 249 48,423 48,672
Transferred from construction
in progress (Note 13) 1,863 3,607,611 3,609,474
Disposals (31,936) (129,808) (161,744)
As at 30 June 2002 4,645,353 20,218,142 24,863,495
Representing:
Cost 2,959,475 13,689,880 16,649,355
Valuation - in 1993 1,685,878 6,528,262 8,214,140
4,645,353 20,218,142 24,863,495
Accumulated depreciation:
As at 1 January 2002 2,155,764 8,491,461 10,647,225
Charge for the period 71,689 554,244 625,933
Written back on disposal (5,580) (104,190) (109,770)
As at 30 June 2002 2,221,873 8,941,515 11,163,388
Net book value:
As at 30 June 2002 2,423,480 11,276,627 13,700,107
As at 31 December 2001 (audited) 2,519,413 8,200,455 10,719,868

All of the Group’s buildings are located in the PRC (including Hong Kong).
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12. Construction materials

The Group and the Company

] At 30 June At 31 December
; 2002 2001
RMB’000 RMB'000
(audited)
L . |
‘ Equipment and accessories 31,744 36,106
13. Construction in progress
, The Group The Company
[ 2002 2001 2002 2001
RMB’000 RMB'000 RMB’000 RMB’000
(audited) (audited)
; Balance at 1 January 4,276,591 2,107,357 4,238,739 2,092,598
LB Additions 1,803,366 4,246,189 1,694,400 4,207,888
of which:
Capitalised interest costs 80,462 115,088 78,116 114,420
6,079,957 6,353,546 5,933,139 6,300,486
e : Transferred to fixed assets(Note 11) (3,612,740) (2,076,955) (3,609,474) (2,061,747)
| Balance at 30 June/31 December 2,467,217 4 276,51 2,323,665 4 238,739

Construction in progress comprises costs incurred on property, plant and machinery not yet

e commissioned at 30 June 2002.

At 30 June 2002, the Group's principal construction in progress is as follows:

Interest
Balance at Additions Balance at capitalised for the
o Budgeted 1January  forthe 30 June Percentageof  Sourceof  period ended
' Project name amount 2002  period 2002  completion funding 30 June 2002
RMB'000 RMB'000 RMB'000  RMB'000 RMB'000
Thermal power plant Bank loans &
4 Phase 2 expansion 810,060 551945 126801 678746 84% self-financing 17,229
High sulphur-content Bank loans &
crude oil processing unit 1,080,880 10,027 480,047 490,074 45% self-financing 3,880
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13. Construction in progress (continuea)

14.

Interest capitalised for the period ended 30 June 2002 is as follows:

The Group The Company

RMB'000 RMB’000

Balance at 1 January 2002 128,349 127,681
Additions 80,462 78,116
Transferred to fixed assets (159,370) (158,702)
Balance at 30 June 2002 49,441 47,095

Interest rate 5.31%-6.03% 5.31%-6.03%

Taxation

(a) Taxation in the income statement represents:

Six-month periods ended 30 June

The Group The Company
2002 2001 2002 2001
RMB’000 RMB'000 RMB’000 RMB'000
Provision for PRC income tax
for the period 46,798 26,166 31,590 21,378
Tax refund (141) - (141)
46,657 26,166 31,449 21,378

" The charge for PRC income tax is calculated at the rate of 15% (2001: 15%) on the estimated

assessable profit of the period determined in accordance with relevant income tax rules and regulations.
The Group did not carry on business in overseas and Hong Kong and therefore no provision has
been made for overseas and Hong Kong income tax.

Pursuant to the document * Cai Shui Zi(1999) No. 290" issued by the Ministry of Finance and the
State Administration of Taxation of the PRC on 8 December 1999, the Company received an
income tax refund of RMB141,000 (period ended 30 June 2001: RMB Nil) during the period relating
to the purchase of equipment produced in the PRC for technological improvements.
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14. Taxation (continueq)

(b) Taxes payable in the balance sheets represents:

©)

The Group The Company

At 30 June At 31 December At 30 June At 31 December

2002 2001 2002 2001

RMB’000 RMB'000 RMB’000 - RMB'000

(audited) (audited)

Income tax 28,309 (39,423) 18,219 (39,704)
VAT 36,809 74,565 27,176 74,630
Consumption tax 32,479 33,846 32,479 33,846
Business tax 1,750 2,602 104 372
Other taxes 5,963 18,189 4,340 17,175
105,310 89,779 82,318 86,319

Deferred taxation

The Group and the Company

At 1 January

Reversal of deferred taxation arising

from provision for inventories and bad debts

At 30 June / 31 December

2002 2001
RMB’000 RMB'000
(audited)

8,796 13,479
- (4,683)

8,796 8,796

Deferred tax asset primarily represents provisions arising from debtors and inventories

There is no significant deferred tax liability not provided for in the financial report.

67




15.

16.

Shori-term loans

The Group’s and Company'’s short-term loans represent:

The Group The Company

At 30 June At 31December At 30 June At 31 December

2002 2001 . 2002 2001

RMB’'000 RMB'000 RMB’'000 RMB'000

(audited) (audited)

Short-term bank loans 3,140,419 3,029,500 2,994,919 2,643,000
Short-term loans with

related parties(Note 28(g)) 400,000 - 400,000 -

3,540,419 3,029,500 3,394,919 2,643,000

The above loans are unsecured loans without guarantee and payable in full when due. The weighted
average interest rate of short-term loans of the Group was 4.21% (2001: 5.85%) at 30 June 2002.

Trade creditors, bills payable, receipts in advance and other payables

There are no material trade creditors, receipts in advance and other payables aged over 3 years.

Bills payable are mainly bank bills issued for the purchase of material, merchandises and products,

generally due in 3 to 6 months.

Except for the balances disclosed in Note 28(e) there is no amount due to shareholders who held
more than 5% shareholding included in the balance of trade creditors, bills payable, receipts in

advance and other payables.

Ageing analysis of trade creditors is as follows:

The Group
At 30 June 2002 At 31 December 2001
(audited)

Amount Proportion Amount Proportion

RMB’000 % RMB’'000 %

YWithin 3 months 583,393 71.38 657,512 86.43
detween 3 and 6 months 198,001 24.23 73,754 870
Over 6 months 35,866 4.39 29,437 3.87
817,260 100.00 760,703 100.00
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16. Trade creditors, bii‘!s payable, receipts in advance and other payables (continued)

17.

18.

Ageing analysis of trade creditors is as follows (confinueq)

The Company
At 30 June 2002 At 31 December 2001
(audited)

Amount  Proportion Amount Proportion

RMB’000 % RMB'000 %

Within 3 months 477,871 70.24 524,442 88.24
Between 3 and 6 months 197,086 28.97 65,676 11.05
Over 6 months 5,348 0.79 4233 0.71
680,305 100.00 594,351 100.00

Accured expenses

At 30 June 2002, the Group’s and the Company’s accrued expenses primarily represented
accrued interest expenses and other operational production expenses.

Long-term loans

The Group The Company
At 30 June At 31December At 30 June At 31 December
2002 2001 2002 2001
RMB’000 RMB’000 RMB’000 RMB'000
(audited) (audited) |
After 5 years 26,318 33,503 26,318 -33,503
Between 3and 5 years 1,664,384 1,389,954 1,632,484 1,382,554
Between 2 and 3 years 1,947,231 1,302,002 1,765,244 975,664
Between 1 and 2 years 659,070 738,288 284,247 359,256
4,297,003 3,463,747 3,708,293 2,750,977
Within 1 year:
Current portion of long-term loans 1,078,920 1,076,541 683,261 731,502
5,375,923 4,540,288 4,391,554 3,482.479
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18. Long-term loans (continueq)

Long-term loans are analysed as follows:

Exchange

Interest rate at  Original

The Group

The Company

A

LS

&y

rate at30 At30June December At30 June December

Repayment terms and last payment date Interest type  30June 2002 currency  June2002 2002 2001 2002 2001

000 RMB'000  RMB'0O0 RMB'000  RME000
faudited) (aucited)

Arranged by Central Treasury of the Company:

U.S. Dollar denominated:

Payable semi-annually through 2002 Fired 6.20% 82771 49,660 49,660

Payadle semi-annualy through 2003 Foding  LBOR+DS% 8732 82771 72216 108,407 72276 108407

Payable semi-anrually through 2004 (Note(a)) Fixed 710% 5438 82771 45010 54,009 45010  54.009

Payable semi-annually through 2008 (Note(a)] Fired 150% 10800 82771 69393 95.836 89393 96,836

Payable semi-annually through 2015 (Notela)) Fostng  LBOR+05% 2191 82771 18135 18.05¢ 18,135 18,054

Due in 2004 Foaing  LIBOR+0.5% 8.2771 41,383 41,383

Renminbi- denominated:

Due in 2002 Floating 803% 195,000 395.000 195000 395,000

Due in 2003 Floating 534% 288840 288,840 288,840 288,840

Due in 2004 Floaing  5.49%-5.94% 1,150,000 900.000 1,150,000 900,000

ye in 2005 Flostng ~ 5.05%-6.03% 1,190,000 350.000 1,190,000 350,000

Due in 2006 Floating  556%-603% 1,000,000 1.000.000 1,000,000 1,000,000

Due in 2007 Floating 5.73% 250,000 250,000

Other loans due in 2003 Interest free 15000 15000 15000 15,000

Arranged by individual plants of the Company:

Renminbi denominated:

Due in 2002 Floatng  5.85%6.03% 77900 165,200 77900 165,290
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18. Long-term loans (continued)

The Group The Company
Exchange A3 A3
Interest rate at  Original rate at30 At30June December At30June Dscember
Repayment terms and last payment date Interest type  30June 2002  currency June 2002 2002 2001 2002 2001
000 RMB'000 AMB000 RMB'000 RMB000
{audited) {audited)
Arranged by subsidiaries of the Company
US. Dollar denominated:
Payable semi-annually through 2002 Foatig  LBOR+05% - 82771 - 137
Payable semi-annually through 2004 Floating 205% 16846 82771 139445 160506

Payable annually through 2004
Japanese Yen denominated:
Payable semi-annually through 2004

Renminbi denominated:

nterest free 2919 82771 24,155 24155

Fired SE%565% 1130598 0.068% 77904 67482

Payable semi-annually through 2003 Interest free 4510 59,110
Payable semi-annually through 2004 Floating 6.21% 102,200 136,300
Payable semi-annually from 2003 through 2004~ Floating 7.13% 45000 45,000
Payable annually through 2004{Note(a)) Interest free 77085 381855
Payable annually through 2005(Note(a)) Interest free 29600 2960
Dug in 2002 Floating 495% 15000 15000
Due in 2003(Note(a)) Floaing  6.24%7.13% 85,000 65000
Due in 2004{Note(a)) Floating 6.24% 40,000 40000
Due in 2007(Note(a)) Floating 5.58% 24,500

Total long-term bank joans outstanding

Less: Amounts due within one year

5375923 4540288

(1,078920) (1,076,541)

4,391,554 3482478

(683,261) {731,502

Amounts due after one year

4,297,003 3463747

3,708,203 2750977

Note: (a)  Guaranteed by China Petrochemical Corporation

Except for loans indicated as guaranteed, all loans are unsecured loans without guarantee.
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19. Other long-term liabilities

Deferred income

The Group
2002 2001
RMB’000 RMB'000
(audited)
Cost:

As at 1 January and at 30 June / 31 December 115,177 115177

Accumulated amortisation:
As at 1 January 46,072 34,554
Amortisation for period / year 5,759 11,518
As at 30 June / 31 December 51,831 46,072

~ Net book value:

At 30 June / 31 December 63,346 69,105

In 1998, the Group obtained the assets, liabilities and employees of certain businesses and
various other net assets from the community of Jinshanwei without monetary consideration.
The value of net assets obtained amounted to RMB115,177,000 and was recorded as deferred

income in the consolidated financial report.
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20. Share capital

The Group and the Company

At30 June 2002 At 31 December 2001
RMB’000 RMB’000
(audited)
Registered capital:
4,870,000,000 A shares of RMB 1 each 4,870,000 4,870,000
2,330,000,000 H shares of RMB 1 each 2,330,000 2,330,000
7,200,000 7,200,000
Issued and paid up capital
Shares not in trade:
4,150,000,000 A shares of RMB 1 each
of which:

Domestic legal persons owned shares 4,150,000 4,150,000
Total shares not in trade 4,150,000 4,150,000
Shares in trade:

720,000,000 A shares of RMB 1 each
2,330,000,000 H shares of RMB 1 each
of which:
RMB ordinary A shares listed in the PRC 720,000 720,000
Foreign investment H shares listed overseas 2,330,000 2,330,000
Totalsharesintede 3050000 3,050,000
Total share capital 7,200,000 7,200,000

All the A and H shares rank pari passu in all respects.
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21.

Capital reserves

The Group and the Company

2002 2001

RMB’000 RMB'000

(audited)

Balance at 30 June / 31 December 2,856,278 2,856,278

Balance of capital reserves at 30 June 2002 and 31 December 2001 is represented by:

The Group and the Company
At30June At 31 December

Note 2002 2001

RMB’000 RMB’'000

(audited)

Share premium v 2,420,841 2,420,841
Safety fund (a) 4,180 4,180
Valuation surplus (b) 44,887 44 887
Government grants (c) 386,370 386,370
2,856,278 2,856,278

(a) The safety fund represents gifts or grants received from China Petrochemical Corporation for
enhancement of production safety.

(b) Valuation surplus represents the excess of fair value over the carrying value of assets given
~up in part exchange for investments.

(c) Government grants represent grants received for the purchase of equipment used for
technology improvements.
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22. Surplus reserves

23.

The Group and the Company

Statutory  Statutory

General Discretionary

surplus public surplus surplus
Note  reserve welfare fund reserve reserve Total
RMB'000  RMB'000 RMB'000  RMB000  RMB'000
Balance at 1 January 2001 824,051 741,962 82,089 1,280,514 2928616
Transferred from the income _
Statement @ 7160 7160 14,320
Balance at 1 January and 30 Jung 2002 831,211 749,122 82,089 1280514 2942936

(a) Appropriation of profit was made in accordance with the relevant rules and regulations of the

Company Law and the Articles of Association of the Company:

Income from principal operations

The Group's principal activity is the processing of crude oil into petrochemical products for sale

and substantially all of its products are sold in the PRC domestic markets.

Income from principal operations represents the invoiced value of goods sold to customers, net of

VAT.

The five largest customers for the period ended 30 June 2002 are shown below:

Name of entity Amount Proportion
RMB'000

Sinopec Huadong Sales Company 2,870,815 30.1%

China International United Petroleum & 206,949 2.2%
Chemicals Co.,Ltd

China Petroleum & Chemical Corporation 141,592 1.5%
Shanghai Gaogiao Branch

Shanghai Guodia Plastics & Chemical 49 440 0.5%
Company Limited

Shang‘hai Jiaside Industrial Company Limited 41,210 0.4%
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24. Business taxes and surcharges

Six-month periods ended 30 June

®
The Group The Company
2002 2001 2002 2001
RMB’000 RMB'000 RMB’000 RMB'000
® Consumption tax 207,680 218,733 207,680 218,664
City construction tax 49,291 46,550 38,649 37,008
Education surcharge 18,147 16,327 16,564 15,861
o 275,118 281,610 262,893 271,533
25. Financial expenses
° ‘ Six-month periods ended 30 June
The Group The Company
2002 2001 2002 2001
RMB’000 RMB’'000 RMB’000 RMB’000
o Interest income (11,466) (22,188) (7,480) (17,735)
Interest expenses 183,567 158,931 158,835 125,503
Exchange gain (4,596) (10,618) (3,642) -
Exchange loss 7,673 3,120 420 3,064
Others 2,665 1,663 1,965 1,097
¢
177,843 130,908 150,098 111,929
®
®
® 76




26. Investment income / (losses)

Six-month periods ended 30 June

The Group The Company

2002 2001 2002 2001

RMB’000 RMB'000 RMB’000 RMB'000

Cost method 24,024 13,647 11,368 2,283

Share of profits of subsidiaries - - 59,445 40,968

Share of losses of associates (498) (18,744) (10,255) (18,744)
Amortisation of equity "

investment differences (5,072) (6,072 (5,072) (5,072)

18,454 (10,169) 55,486 19,435

27. Non-operating expenses

Six-month periods ended 30 June

The Group The Company
2002 2001 2002 2001
RMB’000 RMB’000 RMB’000 RMB'000
Loss on disposal of fixed assets 44 364 - 4,640 42,912 5,340
Service fee 3,000 7,000 3,000 7,000
Donations 1,000 750 1,000 750
Employee reduction expenses - 77,302 - 77,302
Other expenses 3,261 8,712 2,763 7,703
51,625 98,404 49,675 98,095

There was no employee reduction expenses incurred during the six-month ended 30 June 2002. In
accordance with the Sinopec Group's employee reduction plan, the Company recorded
employee reduction expenses of RMB77,302,000 during the six-month period ended 30 June 2001.
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28. Related parties and related party transactions

(@)

Company having the ability to exercise significant influence over the Group.

Name of company

Registered address

Scope of operations

Relationship with the Company
Economic nature
Legal representative

Registered capital

China Petroleum & Chemical Corporation
("Sinopec Corp”)

No.6, Hui Xin Dong Jie Jia, Chao Yang Qu, Beijing

Oil and gas operations consisting of exploring for,
developing and producing crude oil and natural
gas; transporting crude oil, natural gas and
products by pipelines; refining crude oil into
finished petroleum products; and marketing crude
oil, natural gas and refined petroleum products.
Chemical operations including the manufacturing
and marketing of a wide range of chemicals for
industrial uses.

The immediate parent company
Joint stock limited company
Li Yizhong

RMBSS. 7billion

As at 30 June 2002, Sinopec Corp held 4 billion shares of the Company.

Other related parties

China Petrochemical Corporation (the ultimate parent company)

Sinopec Finance Company Limited (subsidiary of the ultimate parent company)

Sinopec Zhenhai Refining and Chemical Company Limited (subsidiary of the immediate parent

company)

Sinopec Huadong Sales Company Limited (subsidiary of the immediate parent company)
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28. Related parties and related party transactions (continued)

(c) Most of the transactions undertaken by the Group during the reporting period have been

effected with such counterparties and on such terms as have been determined by Sinopec
Corp and other relevant PRC authorities.

Sinopec Corp negotiates and agrees the terms of crude oit supply with suppliers on a group
basis, which is then allocated among its subsidiaries, including the Group, on a discretionary
basis. During the reporting period, the value of crude oil purchased in accordance with Sinopec
Corp's allocation was as follows:

Six-month periods ended 30 June

2002 2001
RMB’000 RMB’000
Purchases of crude oil 4,978,349 5,808,928

Other transactions between the Group and the other related parties during the period were as

follows:
Six-month periods ended 30 June
2002 2001
RMB’000 RMB’000
Sales 3,233,273 3,988,636
Purchases 209,884 , -
Repairing charges 117,456 48,330
Insurance expenses 35,935 ‘ 38,119
Net withdrawal from deposits
with related parties 137,431 337,037
Interest income 268 4,045
Net loans obtained from
related parties 400,000 -
Interest expense 2,159 -
Transportation fees 4,039 2,000
Construction and installation fees 377,149 351,912

The sales and purchases transactions between the Group and the other related parties as disclosed
in note (b) accounted for approximately 90% of the related party transactions of the similar nature.

The Directors of the Company are of the opinion that the above transactions were entered into in the
normal course of business and on normal commercial terms or in accordance with the agreements
goveming such transactions, and thig has been confirmed by the non-executive Directors.
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28. Related parties and related party transactions (continued)

(e) The Group's balances with related parties are as follow:

immediate Parent Company

Other related parties

At 30 June At 31 December

At 30 June At 31 December

2002 2001 2002 2001
RMB’000 RMB’000 RMB’000 RMB'000
(audited) (audited)
Bills receivable 11,269 11,111
Trabe debtors 47,347 38,987 104,897 4222
Advance payments 19,732
Bills payable 186,118 192,564 424 127 273,246
Trade creditors 122,747 38,936 15,423 462
Other payables 70,954 66,695 6,360 19,509
Deposits with related parties
The Group The Company
At 30 June At 31 December At 30 June At 31 December
2002 2001 2002 2001
RMB’000 'RMB’OOO RMB’000 RMB’000
(audited) (audited)
Cash at bank 66,744 204,175 59,956 203,794
Loans with related parties
The Group The Company
At 30 June At 31 December At 30 June At 31 December
2002 2001 2002 2001
RMB’000 RMB’000 RMB’000 RMB'000
(audited) (audited)
Short-term loan ~400,000 400,000
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29.} Capital commitments
Capital commitrnents outstanding at 30 June 2002 and 31 December 2001 are as follows:

30.

The Group and the Company

At 30 June At 31December
2002 2001
RMB’000 RMB’000

Property, plant and equipment
Contracted but not provided for 3,260,750 4,631,866
Authorised by the Board but not contracted for 893,261 1,122,193
4,154,011 5,754,059

Investment

Contracted but not provided for 1,300,328 1,477 946
5,454,339 7,232,005

Contingent liabilities

Contingent liabilities of the Group and the Company are as follows:

The Group The Company
At30 June At 31December At 30 June At 31 December
2002 2001 2002 2001
RMB’000 RMB'000 RMB’000 RMB’000
(audited) (audited)

Guarantees issued to banks in
favour of:

~-subsidiaries - 869,328 1,164,637
-associates 236,830 315,830 221,830 315,830
-joint ventures 63,491 119,766 - 53,720 88,530
300,321 435,596 1,144,878 1,568,997

Guarantees issued to banks in favour of associates and joint ventures are given to the extent of the
Group’s and the Company’s respective interest in these entities.
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31.

32.

Retirement schemes

As stipulated by the relevant regulations, the Group participates in a defined contribution
retirement plan organised by the Shanghai Municipal Government for its staff. The Group is
required to make contributions to the retirement plan at a rate of 22.5% of the salaries, bonuses
and certain allowances of its staff. A member of the plan is entitled to a pension equal to a fixed
proportion of the salary prevailing at his retirement date. The Group has no other material
obligation for the payment of pension benefits associated with this plan beyond the annual
contributions described above. In addition, pursuant to a document “Lao Bu Fa (1995) No.464”
dated 29 December 1995 issued by the Ministry of Labour of the PRC, the Company has set up
a supplementary defined contribution retirement plan for the benefit of employees. Employees who
have served the Company for five years or more may participate in this plan. The Company and
‘participating employees make defined contributions to their pension savings account according
to the plan. The assets of this plan are held separately from those of the Company in an independent
fund administered by a committee consisting of representatives from the employees and the
Company. During the six-month period ended 30 June 2002, the Company’s contribution to this
plan amounted to RMB11,564,000 (period ended 30 June 2001: RMB12,970,000).

Events after the balance sheet date

To the date of this report, the Group has no significant events after the balance sheet date that need
to be disclosed.
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33. Segment reporting
Income from principal operations

Six-month periods ended 30 June

2002 2001
RMB’000 RMB'000
Synthetic Fibres
External sales 1,648,124 1,259,249
Intersegment sales ‘ 5,609 1,358
Sub-total 1,653,733 1,260,607
Resins and Plastics
External sales 2,696,553 2,558,697
Intersegment sales 11,519 11.077
Sub-total 2,708,072 2,569,774
Intermediate Petrochemicals
External sales 1,334,629 1,177,029
Intersegment sales 2,462,505 2,364,579
Sub-total 3,797,134 3,541,608
Petroleum Products
External sales 3,477,123 4.393.875
Intersegment sales 297,615 281,095
" Sub-total 3,774,738 4,674,970
All Others
External sales 366,594 371.247
Intersegment sales 1,485,347 606.911
Sub-total 1,851,941 978,158
Eliminations of intersegment sales (4,262,595) (3.265.020)
Total 9,523,023 9,760,097

External Sales include sales to subsidiaries of Sinopec Corp.
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33. Segment reporting (continued)

Cost of principal operations
Six-month periods ended 30 June

2002 2001

RMB’000 RMB’000

Synthetic Fibres 1,544,330 1,193,543
Resins and Plastics 2,324,428 2,172,446
Intermediate Petrochemicals 1,062,801. 973,401
Petroleum Products 2,980,643 3,933,183
All Others 150,941 199,774

Total 8,063,143 8,472,347

Gross profit of principal operations
Six-month periods ended 30 June

2002 2001

RMB’'000 RMB’000

Synthetic Fibres 93,445 59,136
Resins and Plastics 356,507 373,620
[ntermediate Petrochemicals 263,189 195,307
Petroleum Products 266,284 216,273
Al Others 205,337 161,804

Total 1,184,762 1,006,140

————————
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C.Differences between Financial Reports
prepared under PRC Accounting Rules and

Regulations and IFRS

Other than the differences in classification of certain financial statements assertions and the

accounting treatment of the items described below, there are no material differences between the
Group’s financial reports prepared in accordance with PRC Accounting Rules and Regulations

and IFRS. The major differences are:

(7

(il

(i)

(v)

Under IFRS, to the extent that funds are borrowed generally and used for the purpose of
obtaining a qualifying asset, the borrowing costs should be capitalised as part of the cost of
that asset. Under PRC Accounting Rules and Regulations, only borrowing costs on funds that
are specifically borrowed for construction are eligible for capitalisation as fixed assets.

Under PRC Accounting Rules and Regulations, the excess of fair value over the carrying value
of assets given up in part exchange for investments should be credited to capital reserve
fund. Under IFRS, it is inappropriate to recognise such excess as a gain as its realisation is
uncertain.

Under PRC Accounting Rules and Regulations, government grants should be credited to capital
reserve. Under IFRS, such grants for the purchase of equipment used for technology
improvements are offset against the cost of asset to which the grants related. Upon transfer to
property, plant and equipment, the grant is recognised as income over the useful life of the
property, plant and equipment by way of a reduced depreciation charge.

Effective 1 January 2002, land use rights are carried at historical cost less amortisation under
IFRS. Accordingly, the surplus on the revaluation of land use rights was reversed to
shareholders’ equity. Under PRC Accounting Rules and Regulations, land use rights are carried
at revalued amount.
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C.Differences between Financial Reports
prepared under PRC Accounting Rules and
RegUIationS and IFRS (continued)

Effects on the Group's profit attributable to shareholders and shareholders’ equity of
significant differences between PRC Accounting Rules and Regulations and IFRS are

summarised below:

Six-month periods ended 30 June

2002 2001
Note RMB’000 RMB’000
Profit attributable to shareholders under PRC
Accounting Rules and Regulations 203,369 140,595
Adjustments:
Capitalisation of borrowing costs | (i) 4,415 22,605
Amortisation of revaluation of
land use rights (iv) 1,749
Effects of the above adjustments
on taxation (924) (3,391)
Profit attributable to shareholders under IFRS 208,609 159,809
At 30 June At 31 December
Note 2002 2001
RMB’000 RMB’000
Shareholders' equity under PRC
Accounting Rules and Regulations 13,775,864 13,572,495
Adjustments:
Capitalisation of borrowing costs (i) 56,703 52,288
Valuation surplus (ii) (44,887) (44,887)
Government grants (iif) (386,370) (386,370
Revaluation of land use rights (iv) (141,606) (143,355)
Effects of the above adjustments
on taxation 12,736 13,660
Shareholders' equity under IFRS 13,272,440 13,063,831
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D. Supplementary Information for North American
Shareholders

The Group’s accounting policies conform with IFRS which differ in certain significant respects from
accounting principles generally accepted in the United States of America(*U.S. GAAP™). Differences
which have a significant effect on profit attributable to shareholders and shareholders’ equity are
set out below. The U.S. GAAP reconciliation presented below is included as supplemental information
and is not required as part of the basic interim financial reports. Such information has not been
subject to independent audit or review.

(@)

Foreign exchange gains and losses

Under IFRS, foreign exchange differences on funds borrowed for construction are capitalised as
property, plant and equipment to the extent that they are regarded as an adjustment to interest
costs during the construction period. In the periods ended 30 June 2001 and 2002, no foreign
exchange differences were capitalised to property, plant and equipment. Under U.S. GAAP all
foreign exchange gains and losses are included in current earnings. In the periods ended 30
June 2001 and 2002, the U.S. GAAP adjustments represent the effect of amortisation of amounts
previously capitalised.

Capitalisation of property, plant and equipment

In the periods prior to those presented herein, certain adjustments arose between IFRS and
U.S. GAAP with regard to the capitalisation of interest and pre-production results under IFRS,
that were reversed and expensed under U.S. GAAP For the periods presented herein, no
adjustments related to the capitalisation of pre-production results and interest are necessary.
Acc'ordingly, the U.S. GAAP adjustments represent the amortisation effect of such originating
adjustments described above.

Revaluation of property, plant and equipment

In the periods prior to those presented herein, the property, plant and equipment of the Company
were revalued to reflect the then current fair value resulting in a revaluation surplus recorded in
the Company's financial statements. Additional depreciation charges have been taken in the
periods ended 30 June 2001 and 2002 on the revaluation surplus of RMB1,576,330,000.

Under U.S. GAAP property, plant and equipment are stated at historical cost less accumulated
depreciation. However, as a result of the tax deductibility of the revaluation, a deferred tax
asset related to the reversal of the revaluation surplus is created under U.S. GAAP with a
corresponding increase in shareholders’ equity.
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D. Supplementary Information for North American

SharehOIderS (continued)

(€)

Revaluation of property, plant and equipment (continued)

Under IFRS, effective 1 January 2002, land use rights, which were previously carried at revalued
amount, are carried at historical cost base. The effect of this change resulted in a decrease of
equity of RMB121,852,000 as of 1 January 2002. This change under IFRS eliminated the
U.S. GAAP difference relating to the valuation of land use rights.

Capitalised interest on investment in associates

Under IFRS, an investment accounted for by the equity method is not considered a qualifying
asset for which interest is capitalised. Under U.S. GAAP, an investment accounted for by the
equity method while the investee has activities in progress necessary to commence its planned
principal operations, provided that the investee's activities include the use of funds to
acquire qualifying assets for its operations, is a qualifying asset for which interest is capitalised.

Goodwill amortisation
Under IFRS, goodwill and negative goodwill are amortised on a systematic basis over its
useful lives.

Under U.S. GAAP with reference to Statement of Financial Accounting Standards No.142,
“Goodwill and Other Intangible Assets™("SFAS No.142"), goodwill is no longer amortised beginning 1
January 2002, the date that SFAS No.142 was adopted. instead, goodwill will be reviewed for
impairment upon adoption of SFAS No.142 and annually thereafter. In connection with SFAS No.
142’s transitional goodwill impairment evaluation, the Group performed an assessment of
whether there is an indication that goodwill was impaired as of the date of adoption. To accomplish
this, the Group identified its reporting units and determined the carrying value of each reporting
unit by assigning the assets and liabilities, including the existing goodwill, to those reporting
units as of the date of adoption. The Group's reporting units are generally consistent with the
Group's operating segments identified in Note 2 of the interim financial report prepared
under IFRS. Based on a comparison between the fair value and carrying amount of the
reporting units that the goodwill was assigned to, no indication exists that the goodwill was
impaired and accordingly no transitional impairment osses were recorded at the date of
adoption. In addition, under U.S. GAAP negative goodwill of RMB19,828,000 that existed at
the date of adoption of SFAS No.142 was written off effective 1 January 2002 as a cumulative
effect of a change in accounting principle.
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D. Supplementary Information for North American

Shareholders (coninueq

(€)

Goodwill amortisation (continued)

In accordance with SFAS No.142's transitional disclosure requirements, a reconciliation of
reported net income under U.S. GAAP to adjusted net income under U.S. GAAP is presented

below.

Six-month periods ended 30 June

2002 2002 2001
Us$’000 RMB’000 RMB'000
Reported net income under U.S. GAAP 39,659 328,260 241516
Add: Goodwill amortisation - - 6,724
Less: Amortisation of negative goodwill - - (1,652)
Adjusted net income under U.S. GAAP 39,659 328,260 246,588
Adjusted basic earnings per share under
U.S. GAAP US$0.006 RMB0.046 RMB0.034
Adjusted basic earnings per ADS under
U.S.GAAP US$0.551 RMB4.559 RMB3.425
Adjusted net income before cumulative
effect of change in accounting principle
under U.S. GAAP 37,263 308,432 246,588

Basic earnings per share

The calculation of basic earnings per share is based on the profit attributable to sharehclders
under U.S. GAAP of RMB328,260,000 (period ended 30 June 2001: RMB241,516,000) and the
number of shares in issue during the period of 7,200,000,000 (period ended 30 June 2001
7,200,000,000). Basic earnings per ADS is calculated on the basis that one ADS is equivalent

to 100 shares.

Diluted earnings per share is not presented as there were no dilutive potential ordinary sfiares

in existence for both periods.
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D. Supplementary Information for North American
Shareholders (continued)

@

United States dollar equivalents

For the convenience of the reader, amounts in Renminbi (‘RMB”) have been translated into
United States dollars at the rate of US$1.000 =RMB8.2771 being the average of the buying
and selling rates quoted by the People’s Bank of China on 28 June 2002. No representation is
made that the RMB amounts could have been, or could be, converted into United States
dollars at that rate.

The effect on profit attributable to shareholders of significant differences between IFRS and
U.S.GAAP is as follows:
Six-month periods ended 30 June

2002 2002 2001
Note US$'000 RMB’000 RMB'000

Profit attributable to shareholders . <
under IFRS 25,203 208,609 159,809

U.S. GAAP adjustments:
Foreign exchange gains and losses (@) 2,238 18,527 18,527
Capitalisation of property, plant and equipment  (b) 1,311 10,852 10,852
Depreciation charge on revalued property,

plant and equipment (c) 7,853 64,997 66,746
Capitalised interest on investment in associates  (d) 2,065 17,096
Goodwill amortisation (e) 613 5,072 -
Cumulative effect of adopting
SFAS No. 142 (e) 2,396 19,828 -
Tax effect of the above adjustments (2,020) (16,721) (14,418)

Profit attributable to shareholders

under U.S. GAAP 39,659 328,260 241516
Basic earnings per share
under U.S. GAAP () US$0.006 RMBO0.046 RMB0.034

Basic earnings per ADS
under U.S. GAAP () US$0.551 RMB4.559 RMB3.354
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D. Supplementary Information for North American
Shareholders (continued)

The effect on shareholders’ equity of significant differences between [FRS and U.S. GAAP is
as follows:

At 30 June At 31 December
2002 2002 2001
Note US$000 RMB’000 RMB'000

Shareholders’equity under IFRS,
as previously reported 13,185,683

Adjustment to land use rights (c) (121,852

Shareholders’ equity under IFRS, ,
as reclassified 1,603,513 13,272,440 13,063,831

U.S. GAAP adjustments:

Foreign exchange gains and losses (a) (7,013) (58,054) (76,581)
Capitalisation of property, plant and equipment (b} (6,556) (54,261) (65,113)
Revaluation of property, plant and equipment (c)  (46,938) (388,509) {453,506)
Capitalised interest on investment in associates  (d) 5,003 41,414 24,318
Goodwill (e) 3,008 24,900

Tax effect of the above adjustments 8,326 68,912 85,633

Shareholders’ equity under U.S. GAAP 1,559,343 12,906,842 12,578,582

The tax effect of the above adjustments as at 31 December 2001 and 30 June 2002 and for
the periods ended 30 June 2001 and 2002 is based on the 15% tax rate applicable to the
Company through 2001 and the first half of 2002.
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CORPORATE INFORMATION

1. Name of the Company (in Chinese):
Short Name (in Chinese): .
Name of the Company (in English):

-Short Name (In English):

PEAN LERBREIRAERL S

EBREK

Sinopec Shanghai Petrochemical Company Limited
SPC

2. Stock Exchange Listings, Stock Name and Stock Code

Types of Shares Place of Listing Stock Abbreviation Stock Code
A Shares Shanghai FEEk 600688

H Shares Hong Kong LB 338

ADR New York SHI

3. Registered Office:
General Office:

Postal Code:
Company Website:
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4. Authorised Representative:
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Telephone:
Fax:
Email Address:

48 Jinyi Road, Jinshan District, Shanghai, the People's
Repubilic of China

48 Jinyi Road, Jinshan District, Shanghai, the People's
Republic of China

200540 '

http://www.spc.com.cn
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Zhang Jingming

(8621) 5794 3143
(8621) 5794 0050
zhangjm@spc.com.cn

Securities representative to the board of directors: Tang Weizhong

Telephone:
Fax:
E-mail:
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(8621) 5794 3143
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Website for the Company's Annual Report: hitp://www.sse.com.cn

Place for Access to the Company's
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